Stalexport Autostrady S.A.

SA- PSr 2008

Consolidated financial statements
for | Semester 2008

1. INDEPENDENT AUDITOR’S REVIEW REPORT ON THE CONSOLKTED INTERIM
FINANCIAL STATEMENTS

2. CONSOLIDATED INTERIM FINANCIAL STATEMENTS

3. INDEPENDENT AUDITOR’S REVIEW REPORT ON THE CONDENSE
UNCONSOLIDATED INTERIM FINANCIAL STATEMENTS

4. CONDENSED UNCONSOLIDATED INTERIM FINANCIAL STATEMEN'S

Katowice, 18 August 2008




KPMG Audyt Sp. z 0.0. Telefon +48 12 424 94 00

Biuro w Krakowie Fax +4812 424940
al. Armii Krajowsj 18 E-mall  krakow@kpmg.pl
30-150 Krakéw Internet www.kpmg.pl
Poland

INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE INTERIM CONSOLIDATED
FINANCIAL STATEMENTS OF
STALEXPORT AUTOSTRADY S.A. GROUP
FOR THE PERIOD
FROM 1 JANUARY 2008 TO 30 JUNE 2008

To the Shareholders of Stalexport Autostrady S.A.
Introduction

We have reviewed the accompanying interim consolidated financial statements of Stalexport
Autostrady S.A. Group, with its registered office in Katowice, 29 Mickiewicza Street that consist of
the consolidated balance sheet as at 30 June 2008, with total assets and total liabilities and equity of
PLN 754,733 thousand, the consolidated profit and loss account for the period from 1 January 2008
to 30 June 2008 with a net profit of PLN 23,144 thousand, the consolidated statement of changes in
equity for the period from 1 January 2008 to 30 June 2008 with an increase in equity of PLN 23,295
thousand, the consolidated cash flow statement for the period from 1 January 2008 to 30 June 2008
with an increase in cash amounting to PLN 102,545 thousand, and explanatory notes.

Management of Stalexport Autostrady S.A. is responsible for the preparation and fair presentation of
these interim consolidated financial statements in accordance with the International Accounting
Standard 34 “Interim Financial Reporting” as adopted by the European Union and other applicable
regulations. Our responsibility is to express a conclusion on these interim consolidated financial
statements, based on our review.

Scope of Review

We conducted our review in accordance with Standard No. 4 of the professional standards General
principles for the review of financial statements, issued by the National Council of Certified
Auditors and with the International Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of the Entify. A review consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements do not present fairly, in all material
respects, the financial position of Stalexport Autostrady S.A. Group as at 30 June 2008, and its
financial performance and its cash flows for the period from 1 January 2008 to 30 June 2008 in
accordance with the International Accounting Standard 34 “fnterim Financial Reporting” as
adopted by the European Union.

signed on the Polish original signed on the Polish original

Certified Auditor No. 90066/7583 On behalf of KPMG Audyt Sp. z 0.0.

Arkadiusz Cieslik ul. Chlodna 51, 00-867 Warsaw
Certified Auditor No. 90066/7583
Arkadiusz Cieslik,

Member of the Management Board

Cracow, 14 August 2008



STALEXPORT AUTOSTRADY S.A.
CAPITAL GROUP

CONSOLIDATED INTERIM FINANCIAL STATEMENTS
for the six-month period ended
30 June 2008

Explanation
This document constitutes a translation of therfaia statements of the entity named above. Thgrai financial statements and the

report of the independent auditor were issued iisR.oThe document below comprises the Englishstation of terminology used in
the Polish original. In case of ambiguities in iptetation of terminology, the original Polish tén@logy should be treated as binding.
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STALEXPORT AUTOSTRADY S.A Capital Group

Consolidated interim financial statements for the &x-month period ended 30 June 2008
These consolidated interim financial statementsua@udited

Consolidated interim profit and loss account

For the six-month period ended

In thousands of PLN Note = 30 June 2008 30 June 2007
restated
Continued Discontinued
operations operations

Revenue on sales 69 753 64 782 279 431
Cost of sales (30 016) (41 338) (262 316)
Gross sale profit/(loss) 39 737 23 444 17 115
Other income 10 10 096 8 894 1034
Distribution expenses - - (8 682)
General administrative expenses (15 177) (11 907) 36
Other expenses 11 (398) (205) (1 593)
Profit/(loss) from operating activities 34 258 20 226 (4 486)
Impairment of assets classified as held for sale - - 16 095)
Financial income 7 867 3933 769
Financial expenses (13 985) (15 338) (1 251)
Net financial expenses 12 (6 118) (11 405) (482)
Share in profit/(loss) of associated entities (495) 17 -
Profit/(loss) before tax 27 645 8 892 (21 063)
Income tax 13 (4 501) (1 975) (81)
Profit/(loss) for the period 23 144 6917 (21 144)
attributable to:

Shareholders of the Parent company 21 255 5187 (21 196)

Minority shareholders 1889 1730 52
Earnings per share 25
Basic earnings per share (PLN) 0,09 0,03 (0,13)
Diluted earnings per share (PLN) 0,09 0,03 (0,13)

Earnings per share (total continued and
discontinued operations)

Basic earnings per share (PLN) 0,09 (0,10)
Diluted earnings per share (PLN) 0,09 (0,10)

The consolidated interim profit and loss accounith be analyzed together with the additional infation, which

constitutes integral part of the consolidated imdinancial statements
3



STALEXPORT AUTOSTRADY S.A Capital Group

Consolidated interim financial statements for the &x-month period ended 30 June 2008

These consolidated interim financial statementsusr&udited

Consolidated interim balance sheet
As at

In thousands of PLN

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Prepaid perpetual usufruct of land
Investment property

Investments in associates

Other long-term investments
Long-term receivables

Long-term prepayments for commissions and other
Deferred tax assets

Total non-current assets

Current asset:

Inventorie:

Short-term investments

Derivative financial instruments

Income tax receivables

Trade and other receivables

Cash and cash equivalents

Short-term prepayments for commissions and other
Total current assets

Total asset:

Note 30 June 2008 31 December 2007
14 446 029 417 975
15 157 179
116 116
16 4762 4677
17 716 362
18 4 360 4 247
- 100
19 2067 6 160
20 34 930 33099
498 276 466 915
1511 1794
18 73 402 58 578
33d 3434 -
21 7 -
22 29 138 175 343
23 148 860 46 310
19 05 1 92
256 457 282 117
754 73: 749 03

The consolidated interim balance sheet should bbyzed together with the additional information,igéhconstitutes
integral part of the consolidated interim finan@tdtements
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STALEXPORT AUTOSTRADY S.A Capital Group
Consolidated interim financial statements for the &x-month period ended 30 June 2008

These consolidated interim financial statementsusr&udited

Consolidated interim balance sheet
As at

In thousands of PLN

EQUITY AND LIABILITIES

Equity

Issued share capital

Share capital revaluation adjustment

Treasury shares

Share premium reserve

Hedging reserve

Other reserve capitals and supplementary capital
Foreign currency translation reserve

Retained earnings and uncovered losses

Total equity attributable to equity holders of the parent

Minority interest

Total equity

Liabilities

Long-term liabilities

Loans and borrowings

Finance lease liabilities

Employee benefits liabilities
Deferred income and government gr:
Other long-term liabilitie

Long-term provisions

Total long-term liabilities

Short-term liabilities

Loans and borrowings

Finance lease liabilities

Income tax liabilities

Trade and other payables
Employee benefits liabilities
Deferred income and government gr:
Short-term provisions

Total short-term liabilities

Total liabilities

Total equity and liabilities

Note

24

24b

26
27
28
30
29
31

26
27
21
32
28
30
31

30 June 2008 31 December 2007
494 524 494 524
18 235 18 235
(20) (19)
20 916 20 916
2 782 -
139 818 196 389
(189) (37)
(333 926) (411 911)
342 14( 318 09°
2 700 3 448
344 840 321 545
69 004 68 969
1021 1343
462 482
16 37¢ 16 90:
194 56: 198 11
3646 53 123
285 072 338 930
4970 3 859
1384 1373
791 1039
57 305 76 004
178 153
1 69¢ 1 05¢
58 498 5076
124 821 88 557
409 893 427 487
754 733 749 032

The consolidated interim balance sheet should byzed together with the additional information,igéhconstitutes
integral part of the consolidated interim finan@tdtements
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STALEXPORT AUTOSTRADY S.A Capital Group

Consolidated interim financial statements for the &x-month period ended 30 June 2008
These consolidated interim financial statementsua@udited

Consolidated interim statement of cash flows

For the six-month period ended

In thousands of PLN Note 30 June 2008 30 June 2007

Cash flows from operating activitie:

Profit / (Loss) before ta» 27 64 (12171
Adjustments for:

Depreciation 9 10 837 10 707
Profit/(loss) from currency translation (164) -
Profit/(loss) on investment activity (1 297) -
Profit/(loss) on sale of property, plant and equepin 10,11 (97) 17
Interest and dividends 305 12 020
Impairment of assets classified as held for sale - 16 095
Share in profit/(loss) of associated entities 495 (72)
Change in receivables 7 248 23908
Change in inventories 283 (38 239)
Change in prepayments for commissions and other (2 059) (1925)
Change in trade and other paya (20 156 (22 882
Change in provisions 3945 21 609
Change in deferred income and government grants 116 (949)
Proc_ees/(expenditures) related to collateral reqddsy (113) 10 072
creditors

Other adjustments 188 (584)
Cash generated from operating activitie 28 17¢ 17 60°
Income tax paid (6 921) (7 303)
Net cash from operating activities 21 255 10 304

The consolidated interim statement of cash flolweud be analyzed together with the additionalrimfation, which

constitutes integral part of the consolidated intdinancial statements
6



STALEXPORT AUTOSTRADY S.A Capital Group
Consolidated interim financial statements for the &x-month period ended 30 June 2008
These consolidated interim financial statementsua@udited

Consolidated interim statement of cash flows

For the six-month period ended

In thousands of PLN

Cash flows from investing activities
Investment proceed

Sale of intangible assets and property,
plant and equipment

Sale of discontinued activ

Dividends received

Interest received

Repayment of loans granted

Disposal of financial assets

Investment expenditure:

Acquisition of intangible assets and

property, plant and equipmt

Net cash expense due to loss of control over sizy
Acquisition of financial asse

Other expenditul

Net cash from investing activities

Cash flows from financing activities
Financial proceed:
Net proceeds from shares is¢

Financial expenditures

Dividends pai

Repayment of loans and borrowil

Interest paic

Payment of payables upon finance lease contract

Net cash from financing activities

Net increase/decrease in cash and cash equivalents
Balance sheet change in ca

Cash and cash equivalents net of bank overdraft,

at 1 January

Cash and cash equivalents net of bank overdraft,

at 30 June, including

Restricted cash and cash equival

Note 30 June 2008 30 June 2007
142 75( 4 07¢
08 128
138 70! -
2 -
3927 3950
; 3
23 -
(55 024 (16 149
(38 570) (15 611)
(1454 -
(15 000 -
: (538)
87 72¢ (12 071
; 199 98!
- 199 98t
(6 436 (18 084
(2 624 (1575
- (7 666
(3126 (7 851
(686) (992)
(6 436 181 90:
025545 180 134
102 54 180 13-
46 310 69 032
23 148 855 249 166
2 1145 203 10:

The consolidated interim statement of cash flolwsukl be analyzed together with the additionalrimfation, which

constitutes integral part of the consolidated imdinancial statements
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STALEXPORT AUTOSTRADY S.A Capital Group
Consolidated interim financial statements for the &x-month period ended 30 June 2008

These consolidated interim financial statementsusr&udited

Additional information to the consolidated interim financial statements

(all amounts in PLN thousand (TPLN), unless statberwise)

1. Group overview

Stalexport Autostrady S.A (,the Company”) with geat in Katowice, Mickiewicza 29 Street, is a publ
company registered in the National Court Registeter registration number KRS 16854.

Till 30 August 2007 the Company’s name was Stalexpa..

The Company together with its subsidiaries cons#i8talexport Autostrady Capital Group ( “GroupgCapital

Group”).

The business activities of the Group include thie¥ang:
» construction of roads and railroads , specificalyvices related to managing, construction by augpo the

requirements of toll motorway and exploitation o section of A-4 motorway Katowice-Krakéw,

* management and business advisory,

* rental services.

As at 30 June 2008, beside the parent Companyiitiep comprised of the following entities:

Status Ownership Date of Consolidation
Name of the entity Se:rt]t(i)tf the Main activities interest and cgrt::silr}?e?te method
y voting rights e
of acquisition
Holding and Subsidiary Full
Stalexport Autoroute S.a.r.l. Luxemburg administration 100% 2005r. consolidation
activities
Stalexport Autostrada Myslowice Constr_uctlon and Subsidiary 100%* 1998 r. Full
Matopolska S.A. operation of motorway consolidation
ih&:fsﬁ?:é;gra:sroute Mystowice Motorway operation Subsidiary 55,00%* 1998 . Full
- consolidation
Stalexport Autostrada : Construction and Subsidiary o
Dolncslaska S.A. Katowice operation of motorway 100% 1997. consoFILijc!IIation
. Construction and Associate ok Equity method
Autostrada Mazowsze S.A. Katowice operation of motorway 30% 2007 .
: . Real estate Subsidiary o
Biuro Centrum Sp. z 0.0. Katowice administration 74,38% 2007 r. consoFILijd”ation
Stalexport Autostrada Katowice Construction and Associate 37,5006+ 2001 T. Equity method

Slaska S.A.

operation of motorway

* through Stalexport Autoroute S.a.r.l.
**through Stalexport Autostrada Dolglaska S.A.

The consolidated interim financial statements Far $ix-month period ended 30 June 2008 comprisesdial

statements of the Company and its subsidiariesasad Group’s share in net assets of associates.

The Capital Group is also included within the cdiasded financial statements of the parent entitthe highest
level Atlantia S.p. A. (Italy).

Changes in the Capital Group’s structure in 2008wdescribed in note number 7.




STALEXPORT AUTOSTRADY S.A Capital Group
Consolidated interim financial statements for the &x-month period ended 30 June 2008
These consolidated interim financial statementsua@udited

Additional information to the consolidated interim financial statements
(all amounts in PLN thousand (TPLN), unless statberwise)

2. Basis of preparation of consolidated interim finacial statements

Statement of compliance

The consolidated interim financial statements h&esn prepared in accordance with the International
Accounting Standard 34 “Interim Financial Reportiag adopted by the European Union and other régota
in force.

The consolidated interim financial statements vegneroved by the Management Board of the Company on
14 August 2008.

IFRS EU contain all International Accounting Stamt$a(IAS), International Financial Reporting Starmtia
(IFRS) as well as related Interpretations of theerimational Financial Reporting Interpretations @uttee
(IFRIC) except for the below listed Standards ameérpretations which are awaiting approval of thedpean
Union as well as those Standards and Interprestidrich have been approved by the European Unibareu
not yet effective.

Basis of valuation

The consolidated interim financial statements haeen prepared on the historical cost basis, exXcephe
following:

» derivative financial instruments measured at falug;

» available-for-sale financial assets measured avédile.

Functional and presentation currency

The consolidated interim financial statements aesgnted in Polish zloty, being the functional enay and
presentation currency of the Group, rounded tothdlsands.

New standards and interpretations

The Group did not take the opportunity of earlipplecation of new Standards and Interpretationgcivinave
been published and approved by the European Unmidrwdnich will come into effect after the balanceeath
date. Moreover, at the balance sheet date the Gradimot completed the process of assessing trecinop the
new standards and interpretations, which will come effect after the balance sheet date, on timsamlated
financial statements of the Group for the period/ich they will be applied for the first time.

Standards and Interpretations approved or awaitingapproval by the European Unior | Effective date

Standards and Interpretations approved by the Eurogan Union

IFRS 80perating Segmer 1 January 200

The Standard requires segment disclosure basedchercdmponents of the entity that
management monitors in making decisions about tipgrenatters. Operating segments pre
components of an entity about which separate filhnoformation is available that is
evaluated regularly by the chief operating decisiaker in deciding how to allocate
resources and in assessing performi

10



STALEXPORT AUTOSTRADY S.A Capital Group

Consolidated interim financial statements for the &x-month period ended 30 June 2008

These consolidated interim financial statementsusr&udited

Additional information to the consolidated interim financial statements
(all amounts in PLN thousand (TPLN), unless statberwise)

Standards and Interpretations awaiting approval bythe European Union

Revised IAS 2:Borrowing Cost

The revised Standard will require the capitalizatid borrowing costs that relate to ass
that take a substantial period of time to get rdadyse or sal

1 January 20(

ets

Revised IAS Presentation of Financial Statements

The revised Standard requires information in finanstatements to be aggregated on
basis of shared characteristics and introduceatansent of comprehensive income. Ite
of income and expense and components of other @mapsive income may be presen
either in a single statement of comprehensive imcevith subtotals, or in two separg
statements (a separate income statement followedskagtement of comprehensive incol

1 January 20(

the
ms
ted
ite

IFRIC 12Senice Concession Arrangeme

The Interpretation provides guidance to privatet@eentities on certain recognition a
measurement issues that arise in accounting folicgigbprivate service concessic
arrangement

1 January 200¢

nhd
n

IFRIC 13CustomelLoyalty Programme

The Interpretation explains how entities that glagalty award credits to customers w
buy other goods or services should account forr tlebligations to provide free ¢
discounted goods or services (‘awards’) to custsmeino reéem those award credit
Such entities are required to allocate some ofptieeeeds of the initial sale to the awa
credits and recognise these proceeds as revenyewdrdn they have fulfilled thei
obligations

1 July 200>

ho
r

ard
r

Revised IFRS 3Business ombination

The scope of the revised standard has been brodhd@oee business combinatio
excluded from the previous version of the standeek not been excluded from the scq
of the revised IFRS 3). A definition of a busindss been altered in order to be m
precise. The definition of contingent liabilitieapable of being recognised in the busin
combination has been narrowed. Transaction costa@longer included in the cost of t
combination. Rules of recognition of contingent sideration have been modified (to f
value measurement). N-controlling (minority) interest may be measuredaat value

1 July 200!

ns
Dpe
pre
ess
he
air

Amendments to IAS 2Consolidated and Separate Financial Statements

In relation with the revised IFRS 3 (above), tharwes introduced to IAS 27 include t
following:

- changed definition of non-controlling (minoritiyjterest;

- regulation of recognition and measurement ofdaations with non-controlling intere
while retaining control;

- changed recognition and measurement of lossrufalo

- new disclosure requiremer

1 July 200!

he

Amendments to IFRS Share based payme

1 Januar 200¢

The amendments introduce guidance on accountingpft-vesting condition:

11




STALEXPORT AUTOSTRADY S.A Capital Group

Consolidated interim financial statements for the &x-month period ended 30 June 2008

These consolidated interim financial statementsusr&udited

Additional information to the consolidated interim financial statements
(all amounts in PLN thousand (TPLN), unless statberwise)

Amendments to IAS 3ZFinancial Instruments- Presentatio and IAS 1:Presentation o
Financial Statements— Puttable Financial Instruments and ObligationgsiAg on
Liguidation

The amendments provide an exemption to the pria@thierwise applied in IAS 32
for the classification of some puttable financiatruments as equity. The
amendments require certain financial instrumerdsriépresent a residual interest in
the net assets of an entity, which would otherweselassified as financial liabilities,
to be classified as equity, if both the financratrument and the capital structure of
the issuing entity meet certain conditions.

1 January 20(

Amendments to IFRS 1 and IAS 2Cost of an Investment in a Subsidiary, Joi
Controlled Entity or Associate

The amendments to IFRS 1 allows a first-time adoptdts date of transition to
IFRSs in its separate financial statements, tcaudeemed cost to account for an
investment in a subsidiary, jointly controlled éntr associate. The election of
whether or not to use deemed cost, and which mesa®unt to use as deemed cost
(either previous GAAP carrying amount or fair vatletermined in accordance with
IAS 39), is made on an investment-by-investmenisbd$ere are also additional
disclosure requirements for a first time adoptecthg to use a deemed cost.

The amendments to IAS 27 remove the definitionaoist method” currently set out
in IAS 27, and instead require all dividends fronsubsidiary, jointly controlled
entity or associate to be recognised as incombdrséparate financial statements of
the investor when the right to receive the dividénéstablished. The amendments
specify also the accounting in the separate firratatements of a newly formed
entity that becomes that new parent of anothertyeimi a group under certain
conditions.

1 January 20(

Improvements to International Financial Reportirtgr&lards 200¢

The Improvements to IFRSs 20fihtains 35 amendments and is divided into two
parts:

Part | includes 24 amendments to 15 standardsehalt in accounting

1 January 200!

or — in case of
improvements to
IFRS 5Non-current
Assets Held for Sal

14

changes for presentation, recognition or measuremgposes — 1 July 2009
- Part Il includes 11 terminology or editorial ameredhts to 9 standards that
the IASB expects to have either no or only minied&cts on accounting.
IFRIC 15Agreements for the Construction of Real E: 1 January 20(

The Interpretation addresses which standards (IA&ddstruction Contractor IAS 18
Revenugare applicable for the agreements for the coostnu of real estate, and the timif
of revenue recognitio

9

IFRIC 16Hedges of a Net Investment in a Foreigh Operi

The Interpretation applies to all entities using m¥estment hedging for investments
foreign operations. This Interpretation clarifiégitt net investment hedging may be app
only when the net assets of the foreign operatrenrecluded in the financial statements

1 Octobe 20(8

n
ied
of

the entity

12
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Use of estimates and judgments

The preparation of financial statements in confeymiith IFRS EU requires that the Management Boarakes
judgments, estimates and assumptions that affectfiplication of policies and reported amounts ssets,
equity and liabilities, income and expenses witlpeet to the Group. The estimates and associasedasions
are based on historical experience and other fathat are believed to be reasonable under thensgiances
and the results of which form a basis for profassigudgment on carrying values of assets andliligsi that
are not readily apparent from other sources. Thehresults may differ from these estimates.

The estimates and underlying assumptions are red@m an ongoing basis. Revisions to accountirigatdts
are recognized in the period in which the estimateevised if the revision affects only that periodin the
period of the revision and future periods if theis®n affects both current and future periods.

Judgments and estimates made by the Managementl Bdale applying IFRS EU, which had significant
impact on consolidated interim financial statememave been discussed in notes 20, 21, 22, 28h3837.

3. Going concern

The consolidated interim financial statements hiagen prepared under the assumption that the Graup w
continue to operate as a going concern for thesémable future.

4. Information concerning the Concession Agreement

The activities of the Group include primarily bussis related to the management, construction bgftamation

to the toll motorway and operation of the sectioatdvice — Krakéw of A-4 motorway, performed by the
Company’s subsidiary, Stalexport Autostrada Matekal S.A. (“Concession Holder”, “SAM S.A.”). These
activities are regulated by the concession agree(féancession Agreement”).

The subject of the Concession Agreement is conguiaif construction, by transformation to the tottorway,
of the A-4 motorway on the section from Katowican@tion Murckowska, km 340.2) to Krakow (junction
Balice I, km 401.1) and its subsequent operatich thie conducting and completion of the remaininghaf
construction works as specified in the Concessigrement.

The Concession Agreement has been concluded fioneadqual to the term of the concession i.e. 30syea
ending in 2027. The Concession Agreement spedifiesways of earning the revenues by the Concession
Holder from execution of the project. Principal@aues of the Concession Holder are:

a) toll revenues,
b) revenues due to reimbursement for the passaigd-ekempted vehicles.

Rates of tolls for the use of the toll motorwayrafoentioned in point (a) are set in accordance: with

- Polish Act on Toll Motorways;
- Decree on detailed rules for establishing andsiitjg rates of tolls for the use of the toll metay and
resolutions of the Concession Agreement.

Conditions of obtaining the revenues as statedointgb) above are set in accordance with abovetioresd
regulations.

Throughout the term of this Agreement, the Conosssiolder shall have the right to use and recenaitp

from the road strip of the Motorway. The right indés among other things the right to demolish antbre the
existing buildings, facilities, equipment, treeslgotants, subject to any relevant legal provisions.
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The Concession Holder is responsible for the ofmeraand maintenance of the toll motorway until the
termination or expiry of the Concession Agreemeimich determines detailed range of the Concessmidéf's
obligations

The Concession Holder is obliged, among other hitgperform construction works.

Completed Phase | included the construction ofdolllection system, implementation of maintenaneett® in
Brz¢czkowice and construction of a communication andomeay traffic management system, including an
emergency communication system.

Further investment phases, which are to be caroed include, among others, renovations of bridges,
development of junctions, construction of rest araad works related to environmental protection suess
(constructions of noise screens, motorway drairsggeem, passes for animals).

At the conclusion of the Concession Agreement idjigt to use and receive profits from all buildingguctures
and facilities constructed by the Concession Hold#be transferred to the State Treasury.

During the term of the Concession Agreement thec€ssion Holder is obliged to maintain proper stecha
the road surface of the toll motorway and to cauryperiodic heavy maintenance works of the toltaneay. In
2007 a first heavy maintenance commenced, complefigvhich is scheduled for the end of 2009.

As determined by the Concession Agreement, aftififnfient of conditions therein defined, the Condess
Holder will be obliged to make concession paymetatsthe National Road Fund constituting so-called
subordinate debt (obligation due to loan receive®tate Treasury from the European Bank for Recocisbn
and Development (LEBRD") for the purpose of finargithe construction of A-4 Toll Motorway Katowice-
Krakow taken over by the Concession Holder).

According to provisions of the Concession Agreentsetiveen SAM S.A. and the Minister of Transport and
also of the Project Loan Agreement between SAM &l consortium of following banks: BPH S.A., DEPFA
BANK PLC, KfW, WESTLB BANK POLSKA S.A. and WESTLB & (London Branc)y the possibility of
dividend payment by Stalexport Autostrada Matopal$kA. to its shareholders depends on, among others
completion of specified construction phase, achiguninimum level of debt service ratios, and asguthe
sufficient coverage of reserve accounts.

5. Description of significant accounting principles

Apart from presentation changes described in pgeipb, the accounting principles set out below hagen
applied consistently to all periods presented i ¢bnsolidated interim financial statements, andehaeen
applied consistently by all Group entities.

5.1. Basisof consolidation

(i) Subsidiaries

Subsidiaries are entities controlled by the paf@omnpany. Control exists when the Company has tiweepo
directly or indirectly, to govern the financial angerating policies of an entity so as to obtaindfiés from its
activities. In assessing control, potential votiights that presently are exercisable or convextéyke taken into
account. The financial statements of subsidiarmesracluded in the consolidated financial statermdram the
date that control commences until the date thatrebceases.

(ii) Associates

Associates are those entities for which the Gragdignificant influence, but not control, over timancial and
operating policies. The consolidated financialestants include the Group’s share of the total reizegl gains
and losses of associates on an equity accountés] brasn the date that significant influence comeenuntil
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the date that significant influence ceases. WhenGtoup'’s share of losses exceeds its interest msaociate,
the Group’s carrying amount is reduced to nil aedognition of further losses is discontinued exdepthe
extent that the Group has incurred legal or constre obligations or made payments on behalf chssociate.

(iii) Consolidation adjustments

Intragroup balances, and any unrealized gains agsse$ or income and expenses arising from intragrou
transactions, are eliminated in preparing the dafeted financial statements. Unrealized gainsiragisrom
transactions with associates are eliminated tee#tent of the Group’s interest in the entity. Utizesad losses
are eliminated in the same way as unrealized gdios,only to the extent that there is no evidente o
impairment.

5.2. Foreign currencies

(i) Foreign currency transactions

Transactions in foreign currencies on the dayafgaction are translated into Polish zloty at th&iddal Bank
of Poland average exchange rate for particulareeoay at the transaction date. Monetary assetdialitities
denominated in foreign currencies at the balaneetstiate are translated at the average NBP rabatatiate.
Foreign exchange differences arising on settlensénfioreign transactions or balance sheet transiatice
recognized in the profit and loss account. Non-nemyeassets and liabilities that are measured imseof
historical cost in a foreign currency are translade the average NBP rate at the date of the tctinea Non-
monetary assets and liabilities denominated inigoreurrencies that are stated at fair value anestated at the
average NBP rate at the date the fair value wasmeéted.

(ii) Conversion of foreign subsidiaries
The assets and liabilities of foreign operatiomg;luding goodwill and fair value adjustments amgsian
acquisition are translated to Polish zloty at agrage NBP rate at the reporting date.

The income and expenses of foreign operations @xauforeign operations in hyperinflationary econesnare
translated to Polish zloty at average NBP ratethatdates of the transactions. The income and eggeof
foreign operations in hyperinflationary economiee &anslated at average NBP rates at the repodittg.
Foreign currency differences are recognised direstthin a separate item of the equity— “Foreignrency
translation reserve”. When a foreign operatiopasgly or fully disposed of, the cumulative amoumequity is
transferred to the profit and loss statement.

Prior to translating the financial statements okifgn operations in hyperinflationary economies,fihancial
statements for the current period including comipagadata are restated to account for changesergémeral
purchasing power of the local currency. The restatd is based on relevant price indices at thertiggodate.

(iii) Hedge of net investment in foreign operation

Foreign currency differences arising on the retedizs of a financial liability designated as a bedof a net
investment in foreign operation are recognisedctliyén equity. When the hedged net investmenispased of,
the cumulative amount in equity is transferredi® profit and loss account.

5.3. Property, plant and equipment

Items of property, plant and equipment are statedst less accumulated depreciation and impairtosees
(see point 5.12).

Items of property, plant and equipment include readace of the Motorway stated initially at cosiryg the
equivalent of discounted concession payments apcediated over the period of the Concession.

The cost includes the purchase price of the aasetgosts directly related to the purchase and lediop of the
asset, so that it can be available for use, inolydhe transport, loading, unloading and storingtzoRebates,
discounts and other similar reductions decreasedbte The construction cost of property, plant agdipment
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or assets under construction includes total costiried by the entity in the period of their conetian,
assembly, adjustment and modernization till thes ddittheir transfer to use (or up to the balaneeshkate, if
the asset was not transferred to use before theg.dene construction cost also includes prelinyrestimates of
the cost of dismantling and removing the componehtangible fixed assets and the restoration ¢agstchased
software that is integral to the functionality dletrelated equipment is capitalised as part of dlaaipment.
Borrowing costs related to the purchase of thetasgerecognised an expense in the period in wihiela are
incurred.

When parts of an item of property, plant and eqeipihave different useful lives, they are accourfitedas
separate items of property, plant and equipment.

Reclassification to investment property

Property that is being constructed for future uséngiestment property is accounted for as prop@ignt and
equipment and stated at cost until constructiodexelopment is complete, at which time it is resiféed as
investment property.

When the use of a property changes from owner-dedup investment property, the property is redfestas
investment property.

Subsequent expenditures

The Group recognizes in the carrying amount oftem iof property, plant and equipment, the cosepfacing
part of such an item when that cost is incurrati probable that the future economic benefitbedied with
the item will flow to the Group and the cost canrbeasured reliably. All other expenditures are geced in
the income statement as an expense as incurred.

Depreciation

Items of property, plant and equipment, relativtblgir significant and separate components, areedé&ied on a
straight — line basis over their estimated uséfels, considering residual values. Land is not eeipted.

The estimated useful lives are as follows:

Motorway lane concession period
Other buildings 40 years
Machinery and equipment 5-12 years
Vehicles 5-10 years
Furniture, fixtures and fittings 3-5 years

If the estimated useful live of items of propegjant and equipment attributable to the Concesaigreement
exceeds the period of Concession Agreement, theedegion period is shortened to the remaining queiof
Concession Agreement.

The useful lives, depreciation methods and residaiales (if significant) are reassessed annually.

5.4. Intangible assets

Intangible assets that are acquired by the Grogstated at cost less accumulated depreciatiomarairment
losses (see point 5.12).
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Subsequent expenditures

Subsequent expenditures on capitalized intangib$eta are capitalized only when they increase uh&ef
economic benefits embodied in the specific assethich it relates. All other expenditures are retuegd in the
income statement as incurred.

Depreciation

Depreciation is charged to the income statement @iraight-line basis over the estimated usefidsliof
intangible assets unless such lives are indefifilbe. estimated useful lives are as follows:

¢ intellectual property rights up to 5 years
e computer software up to 5 years
* licenses from 2 to 5 years

5.5. Investment property

Investment property is property held either to eeental income or for capital appreciation or fastth
Investment property is measured at are statedsatess accumulated depreciation and impairmeseks

Depreciation is charged to the income statement @iraight-line basis over the estimated usefudsliof
investment property, considering residual valud® group assumed 40-year period of economic ubffifbr
the part of the building classified as investmewuiperty.

5.6. Leased assets

Leases in terms of which the Group assumes sulahatl the risks and rewards of ownership aEsslfied as
finance leases.

Upon initial recognition the leased asset is mesb@at an amount equal to the lower of its fair gadund the
present value of the minimum lease payments. Sulesgdo initial recognition, the asset is accourftadin
accordance with the accounting policy applicabléhtat asset. If it is not certain that at the cosidn of the
lease agreement the ownership of the leased asilebe transferred to the Group, the assets aprettated
over the shorter of period of the lease and econoseful life of the assets.

Minimum lease payments made under finance leases@portioned between reduction of the outstanding
liability and the finance expense. The finance ghais allocated to each period during the leasm tan
effective interest rate method.

Other leases which are not calssified as finaraseleontracts are treated as operating lease.

5.7.  Perpetual usufruct of land

The Group classifies perpetual usufruct of landperating lease. The prepayments for perpetualustudf
land are disclosed separately on the face of thenba sheet. The prepayments for perpetual usufmect
expensed to income statement during the periodasil.

5.8. Longand short term receivables

Long and short term receivables are non-derivdthencial assets and financial assets not quotexhiactive

market with fixed or determinable payments. They iitially recognized at fair value and are sulosely
measured at amortized cost less impairment lossesppint 5.12).
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5.0. [ nventories

Inventories are stated at the lower of cost ande®dizable value. The cost of inventories is daieed based on
the first in, first out principle. The costs inclu@xpenditure incurred in acquiring the inventordesl their

adoption for use or sales. In the case of finigheotds and work in progress, costs include an apitepshare
of overheads based on normal operating capacity.rédizable value is the estimated selling pricethe

ordinary course of business less the estimated cbsoompletion and selling expenses.

5.10. Non-current assets held for sale

Non-current assets (or disposal groups comprisgggeta and liabilities) that are expected to be vercal
primarily through sale rather than through contiguuse are classified as held for sale. Immediatefpre
classification as held for sale, the assets (orpoomants of a disposal group) are remeasured irr@dacce with
the Group’s accounting policies. Thereafter, athatday of initial classification as held for salee assets (or
disposal group) are measured at the lower of ttaiying amount or fair value less cost to sell.

5.11. Cash and cash equivalents

Cash and cash equivalents comprise cash balanceshamt-term bank deposits. Bank overdrafts that ar
repayable on demand and form an integral partefafoup’s cash management are included as a comipoihe
cash and cash equivalents for the purpose of #tersént of cash flows.

5.12. Impairment

Financial assets

Financial asset is considered to be impaired iécibje evidence indicates that one or more evesns had a
negative effect on the estimated future cash floiathat asset.

An impairment loss in respect of a financial agsetisured at amortised cost is calculated as tlierafite
between its carrying amount, and the present vaiidbe estimated future cash flows discounted atattiginal
effective interest rate. An impairment loss in exgpof an available-for-sale financial asset icdalted by
reference to its current fair value.

Individually significant financial assets are tesfer impairment on an individual basis. The renrarfinancial
assets are assessed collectively in groups theg shmailar credit risk characteristics.

All impairment losses are recognised in profit &b account. Any cumulative loss in respect ohaailable-
for-sale financial asset recognised previouslyguity is transferred to profit and loss account.

An impairment loss is reversed if the reversal t@nrelated objectively to an event occurring aftes
impairment loss was recognised. For available-&be-$§inancial assets that are equity securities réversal is
not recognised directly in profit and loss accouinthe fair value of available-for-sale financ@dsets that are
debt securities increases and the increase caeldted objectively to an event occurring after ithpairment
loss was recognised, the reversal of previouslypgeised impairment loss is recognised in profit dosb
account

Non-financial assets

The carrying amounts of the Group’s non-financisseds, other than investment property, inventosied

deferred tax assets, are reviewed at each repoditg to determine whether there is any indicatbn
impairment. If any such indication exists then #sset's recoverable amount is estimated. For gdodnd

intangible assets that have indefinite lives ot #ra not yet available for use, recoverable am@uestimated at
each reporting date.

An impairment loss is recognised if the carryingoamt of an asset or its cash-generating unit excésd
recoverable amount. A cash-generating unit is mha&llest identifiable asset group that generatels ttaws that
largely are independent from other assets and grouppairment losses are recognised in profit anss |
account. Impairment losses recognised in respeatash-generating units are allocated first to redtie
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carrying amount of any goodwill allocated to thétsiand then to reduce the carrying amount of thercassets
in the unit (group of units) on a pro rata basis.

The recoverable amount of an asset or cash-gemgnatit is the greater of its value in use andaiisvalue less
costs to sell. In assessing value in use, the asirfuture cash flows are discounted to theirgaregalue using
a pre-tax discount rate that reflects current masikeessments of the time value of money and $ke specific
to the asset. In case of assets, which do not geEngrdependent cash flows, value in use is estiungdr the
smallest identifiable cash-generating unit to whtod asset belongs.

An impairment loss in respect of goodwill is nowveesed. In respect of other assets, impairmentesoss
recognised in prior periods are assessed at epoitirey date for any indications that the loss tlesreased or
no longer exists. An impairment loss is reversdfiefe has been a change in the estimates usetetonihe the
recoverable amount. An impairment loss is reversdy to the extent that the asset’'s carrying amalogs not
exceed the carrying amount that would have beeerm@ied, net of depreciation or amortisation, if no
impairment loss had been recognised.

Non-current assets held for sale

An impairment loss in respect of disposal groupliscated to assets on pro rata basis, excepinth&bss is
allocated to inventories, financial assets, defetax assets, employee benefit assets, which ecentio be
measured in accordance with the Group’s accouminhigies. Impairment losses on initial classificatias held
for sale and subsequent gains or losses on renegasnit are recognised in profit and loss accourihsGae not
recognised in excess of any cumulative impairmess.|

5.13. Equity

Since November 1993 until December 1996 the Gropgrated in a hyperinflationary economy. IAS 29
Financial Reporting in Hyperinflationary Economiesjuires restatement of each element of shareatépgart
from undistributed profit and revaluation reservapplying general price index. Retrospective apfilin of
IAS 29 influenced the increase of share capitabligation in correspondence with the decrease wmined
earnings.

Ordinary shares
Incremental costs directly attributable to issuerafinary shares are recognised as a deductiondoprity.
Repurchase of share capital

When share capital recognised as equity is repaechdahe amount of the consideration paid, inclydiinectly
attributable costs, is recognised as a deductmm fquity. Repurchased shares are classified asuine shares
and are presented as a deduction from total equity.

Hedging reserve

Hedging reserve balance is the result of valuattanges of cash flow hedging instruments, whieh a
considered effective and also respective changdsfefred tax.

5.14. Employee benefits

Retirement awards

The Group companies in accordance with Labour @oamllective labour agreement are obliged to paymoé
retirement awards.

The Group’s obligation resulting from retirementaads is measured by estimation of future salarg given
employee for the period in which an employee vatich retirement age and by estimation of futurieeraent
award. Retirement awards are discounted using markasury bond return rate at the balance shdet dhe
retirement award obligation is recognized propaoxdity to the projected length of service of a gieanployee.
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Jubilee bonuses

Some of the Group’s companies offer its employeddge bonuses which depends on the current leoigth
service of a given employee and an employee’sysalahe vesting moment.

The Group’s obligation resulting from jubilee boasss measured by estimation of future salary gfvan
employee for the period in which an employee wiicbme entitled to a particular jubilee bonus and by
estimation of future jubilee bonus. Jubilee bonwesdiscounted using market Treasury bond retnat the
balance sheet date.

Staff rotation is estimated on the basis of histirdata and forecasts on level of employmenteérfdature.
Short-term employee benefits

Short-term employee benefit obligations are meakarean undiscounted basis and are expensed asldbex
service is provided.

A provision is recognised for the amount expectetbé¢ paid under short-term cash bonus if the Glagpa
present legal or constructive obligation to pag @amount as a result of past service provided byethployee
and the obligation can be estimated reliably.

5.15. Provisions

A provision is recognized in the balance sheet whernGroup has a present legal or constructivegatitin as a
result of a past event, and it is probable thabatflow of economic benefits will be required tattke the

obligation. If the effect is material, provisionealetermined by discounting the expected futush ¢ws at a
pre-tax rate that reflects current market assessnoérihe time value of money and, where approgritite risk
specific to the liability.

(i)Provision for heavy maintenance of the road surface of a motorway

Based on the obligation resulting from the Conaesgigreement the Group recognizes a provision &avi
maintenance of the road surface of the motorwaating) to the operation and maintenance of the soaice of
the motorway. The provision is recognized baseastimated cost of resurfacing proportionally to tisage
degree. The estimated value is discounted at ffartieg date.

5.16. Trade and other payables

Trade and other payables are initially recognizethm value and subsequently measured at amortost
Current liabilities are not discounted.

5.17. Interest-bearing bank loans and borrowings

Interest—bearing loans and borrowings are recodnirtially at fair value less attributable transan costs.
Subsequent to initial recognition, interest-beabogrowings are stated at amortized cost on arctdfeeinterest
basis.

5.18. Revenue

Goods sold

Revenue from the sale of goods is measured aathedlue of the consideration received or recdabet of
returns and allowances, trade discounts and volelvates.

Revenue from the sale of goods is recognized innt@me statement when the significant risks ameards of
ownership have been transferred to the buyer. Nentge is recognized if there are significant uradeties
regarding recovery of the consideration due, aasedicosts or the possible return of goods, orimaing
Group involvement with the goods.
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Rental income

Rental income from investment property is recoghigethe income statement on a straight-line bagés the
term of the lease. Lease incentives granted amgnésed as an integral part of the total rentabine.

Revenue from motorway management and exploitation

Revenue from motorway exploitation is identifieccaing to accrual principle, that is in respectpariods
when motorway lane is used.

5.19. Leasepayments

Payments made under operating leases are recognigedfit and loss statement on a straight-linsibaver
the term of the lease. Lease incentives receivedesognised as an integral part of the total leapense, over
the term of the lease.

Minimum lease payments made under finance leasesagportioned between reduction of the outstanding
liability and the finance expense. The finance ghais allocated to each period during the leasen tdn
effective interest rate method.

5.20. Financial income and expenses

Financial income comprises interest income on fundssted by the Group, dividend income, gains lon t
disposal of available-for-sale financial asset@ngjes in the fair value of financial assets atValue through
profit and loss account, foreign currency gaing] gains on hedging instruments that are recogrisgulofit
and loss account. Interest income is recognisell ascrues, using the effective interest method/ideind
income is recognised on the date that the Grougis to receive payment is established.

Finance expenses comprise interest expense onwiegs unwinding of the discount on provisions,eign
currency losses, changes in the fair value of firnassets at fair value through profit and lossoant,
impairment losses recognised on financial assets)asses on hedging instruments that are recadjiisgrofit
and loss account. All borrowing costs are recoghige profit and loss account using the effectiveeiast
method.

5.21. Incometax

Income tax expense comprises current and defeaedinicome tax is recognised in profit and lossoaat
except to the extent that it relates to items raisgl directly in equity. In the latter case itréxognised in
equity.

Current tax is the expected tax payable on thebtexiacome of the year, using tax rates enactéleateporting
date, and any adjustment to tax payable in resgquevious years.

Deferred tax is recognised using the balance sme¢tod, providing for temporary differences betwées
carrying amounts of assets and liabilities for ficial reporting purposes and the amounts usedafatibn
purposes. Deferred tax is not recognised for theviing temporary differences: the initial recogoit of assets
or liabilities in a transaction that affects neithecounting nor taxable profit. Deferred tax isaswwed at the tax
rates that are expected to be applied to the teanpdifferences when they reverse, based on the that have
been enacted or substantively enacted by the iegatate.

A deferred tax asset is recognised to the extaititiis probable that future taxable profits Wik available
against which temporary difference can be utiligg@eferred tax asset is reduced to the extent th&nio longer
probable that the related tax benefit will be sadi These reductions are reversed when it is pl®hhat
sufficient taxable profits will be available.
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5.22. Discontinued operations

A discontinued operation is a component of the @®Wusiness that represents a separate majorofine
business or geographical area of operations thatblkean disposed of or is held for sale, or is asididry
acquired exclusively for future resale.

Classification as a discontinued operation occysnudisposal or when the operation meets the ieiterbe
classified as held for sale, if earlier. When amragion is classified as a discontinued operatioe comparative
income statement is restated as if the operatidrbban discontinued from the start of the compagaieriod.

5.23. Earningsper share (EPS)

In preparation of consolidated interim financiatetnents basic earnings per share is calculatelivliing the
profit or loss attributable to ordinary sharehotdef the Company by the weighted average numberdihary
shares outstanding at the reporting date.

There were no factors that would result in dilutadrearnings per share.

5.24. Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise inwesnts in equity and debt securities, trade ancderoth
receivables, cash and cash equivalents, loans@noWbings, and trade and other payables.

Non-derivative financial instruments are recognisetilly at fair value, except for investmentswed at their
fair value through profit and loss account, incegbBy any directly attributable transaction costs.

A financial instrument is recognised if the Growgzbmes a party to the contractual provisions ofrieument.
Financial assets are derecognised if the Groupractual rights to the cash flows from the finahcssets
expire or if the Group transfers the financial &sseanother party without retaining control or stamtially all
risks and rewards of the asset. Regular way pueshasd sales of financial assets are accountealt fiobade
date, i.e., the date that the Group commits itselfpurchase or sell the asset. Financial liabditere
derecognised if the Group’s obligations specifiethie contract expire or are discharged or cartelle

Held-to-maturity financial assets

Held-to-maturity financial assets include asseth fiked or determinable payments and fixed maagithat the
Group has the positive intention and ability tochtd maturity. Held-to-maturity financial assetge amalued at
amortized cost calculated using the effective ggerate method.

Assets in this category are recognized as non-{guassets, if the realization date exceeds 12 rsdndim the
balance sheet date.
Financial assets measured at their fair value ttglogrofit and loss account

Financial assets acquired for the purpose of géngra profit from short-term price fluctuationsearlassified
as financial assets measured at fair value througfit and loss account. They are valued at falueawithout
transaction costs, and with the consideration efrtfarket value as at balance sheet date. Chandais \ralue
are recognized in the income statement.

Assets in this category are classified as currssets, if the management of the Group has theiy®sitention
to realize them within 12 months of the balancesshate.

Available-for-sale financial assets

All remaining financial assets, which have not belassified as loans and receivables are considerailable-
for-sale financial assets.
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Available-for-sale financial assets are valuedaatvalue without transaction costs, considerirgrtarket value
as at balance sheet date. If the financial assetsat listed on a stock exchange and if therenaralternative
ways to verify their fair value, available-for-sdieancial assets are valued at costs less anyiimeat loss.

Gains or losses, except for impairment lossestheife is a market price established by the regdlatarket or
for which the fair value may be established inlabte way, are recognized directly in equity. Aclitee in the
value of the available-for-sale financial assewiiténg from impairment loss is recognized in praefind loss
account as a financial cost

Loans and receivables
Subsequent to initial recognition, loans and realglies are valued at amortized cost.

Derivative financial instruments

Derivative financial instruments are recognizedtially at fair value; attributable transaction sare
recognized in profit and loss account when incurBgbsequent to initial recognition, derivatives aalued at
fair value and changes therein are recognized inatedyl in income statement, unless a given denealias a
hedging purpose.

The Group does not apply fair value hedge accogntin

Derivatives defined as hedging instruments, fromchtht is expected, that cash flow related to th&mould
compensate changes in cash flow of item being ltedaye recognized in accordance with cash flow imgdg
accounting, provided that all following conditioaise met:

e upon establishing a hedge, hedging relations aredity set and documented, as well as Group’s risk
management goal and hedge strategy;

e it is expected that hedge shall be highly effectiveompensating for changes in cash flow resulting
from risk being hedged, in compliance with primadiocumented risk management strategy, relating to
these specific hedging holdings;

« the planned transaction being the subject of hedgst be highly probable and must be endangered by
cash flow changes, which in result may have a hgam profit and loss account;

« hedge effectiveness may be reliably determined;

¢ hedge is subject to constant evaluation and itk kiffectiveness is confirmed throughout all of the
reporting periods, for which the hedge has beeabéshed.

If the cash flow hedge accounting is applied, theup :
» recognizes directly in equity a part of profits losses related to hedging instrument constituting
effective hedge, whereas
» ineffective part of profits and losses related #dding instrument is recognized in profit and loss
account.

If a transaction subject to hedge results in raitimy of a financial asset item or financial libtyi item, the
related profits or losses, which were recognizedatly in equity, are transferred to profit andd@gcount either
in that same period, or else, in those perioddsndwrhich acquired asset or accepted liability haveearing on
the profit and loss account. However, if the Gredpects that all or a part of losses directly gaized under
equity shall not be recovered in one or more fupggods, then the expected unrecoverable amowntichbe
recognized in the profit and loss account.

If hedging of planned transaction results in theogmition of non-financial asset item or non-finahdiability
item, or else, planned transaction related to muanAtCial asset item or non-financial liability itelbecomes a
probable future liability, for which the fair valuedge is applied, the Group excludes related tprofi losses,
which were directly recognized in equity and indadhem in primary acquisition cost or in otherabak sheet
value of assets or liabilities.
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The Group stops applying the principles of castvfhedge accounting, if:

* hedging instrument expires, is sold, dissolvedex®ercised — then, cumulated profits or losses niade
those periods, in which the hedge was effectivestillerecognized under separate item of equitytilun
the conclusion of planned transaction;

¢ hedge ceases to meet criteria of hedge accountimguch a case cumulated profits or losses related
hedging instrument, charged directly to equity, tocare to be recognized under a separate item of
equity, until the conclusion of planned transaction

« conclusion of planned transaction is no longer etquk— then, all cumulated profits or losses relate
the hedging instrument, charged directly to eqait/recognized in profit and loss account.

If the Group cancels hedging relation, cumulatedfi{s or losses related to hedging instrument elmarged
directly to equity, continue to be recognized undeseparate item of equity, until the conclusiormplainned
transaction or until the moment at which the cosicln is no longer expected.

5.25. Presentation changes

The Group made presentation changes regarding datioe of property, plant and equipment subject to
Concession Agreement and also regarding expenkdsddo rental of investment property, reclasaifythem
from general administrative expenses to cost afssal

Comparable data for 6 month period ended 30 Jufi@é,2@as subject to appriopriate changes. Tha taddlmwv
presents the total impact of introduced adjustmiamtsomaprable data.

Consolidated data Data for 6 month period
for 6 months period _ Value of the ended
Item ended Description adjustment 30 June 2007
30 June 2007 restated

General administrative
expenses (22 408) Reclassification 10501 (11 907)
(continued operations)
Cost of sales

(continued operations)

(30 837) Reclassification (10 501) (41 338)
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6. Segment reporting

The Group presents its activity in business and ggatgcal segments. Business segments are basetkon t
Group’s management and internal reporting structure

Business segments
Business segments include:
*« management, advisory and rental services,

¢ management and operation of motorways.

As the result of Group reorganisation, startiranfrthe fourth quarter of 2007, the Group is notvacin the
following segments: trade activity in steel goodsrizh, production activity: steel structures artieosctivities.

Business segments results

For the six-month period ended 30 June 2008

Management, Management and
advisory and rental operation of Total
services motonNays
|. Operating revenue:
Revenue from external customers 4 493 65 260 69 753
Total revenu 4 492 65 26( 69 75!
Il. Operating expenses
Cost of sales to external customers (4 535) (25 481) (30 016)
Total cost of sale (4 535 (25 481 (30 016
Other income 7 940 2 156 10 096
Other expenses (395) 3) (398)
General administrative expenses (3578) (11599) (15177)
lll. Segment result 3925 30333 34 258
1IV. Unallocated income/expense
Net financial expens (6118
Share in profit/(loss) of associated ent (495)
Income ta: (4 501
V. Net profit (loss) 23 144
Major non-cash items:
Depreciation (321) (10 516) (10 837)
Creation or reversal of allowant 7 517 - 7 517
Revaluation of investment value 401 - 401
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For the six-month period ended 30 June 2007

Continued operations

Discontinued operations

Management, Management and
advisorygand rental opegration of Steel goods  Steel strulctures Other Total
services motorways trade production
|. Operating revenues
Revenue from external customers 878 63 904 249 548 26 118 3765 344 213
Total revenue 878 63 904 249 548 26 118 3765 344 213
1. Operating expenses
Cost of sales to external customers (941) (40 397) 9 6BD) (31019) (1617) (303 654)
Total cost of sales (941) (40 397) (229 680) (31 019) (1617) (303 654)
Other income 4129 4765 928 103 3 9928
Other expenses (187) (18) (1413) (174) (6) (2 798)
Distribution expenses - - (8 175) (492) (15) (8 682)
Genergl administrative expenses for continued (3171) (8 736) ) ) ) (11 907)
operations
Impairment of assets classified as held for sale - 14 580) (1515) - (16 095)
1Il. Segment result 708 19518 (3372) (6 979) 2130 12 005
1IV. Unallocated income/expense
Genergl administrative expenses for discontinued (12 360)
operation
Net financial expens (11 887
Share in profit/(loss) of associated ent 71
Income tax (2 056)
V. Net profit (loss) (14 227)
Major non-cash items
Depreciation (250) (10 457) - - - (10 707)
Impairment of assets classified as held for sale - 14 580) (1 515) - (16 095)
Creation or reversal of allowances 2 000 - 1 (3 698) - (1697)
Financial situation according to business segments
At 30 June 2008
Management, Management and
advisory and rental operation of Total
services motorways
Assets of the segment 201 656 553 077 754 733
Unallocated assets -
Total assets 754 733
Liabilities of the segment 87 690 322 203 409 893
Unallocated liabilities o
Total liabilities 409 893
At 31 December 2007
Management, Management and
advisory and rental operation of Total
services motorways
Assets of the segment 227799 521 233 749 032
Unallocated asse - -
Total assets 749 032
Liabilities of the segment 119728 307 759 427 487

Unallocated liabilities
Total liabilities

427 487
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Geographical segments

In presenting information for geographical segmesggments revenue is based on the geographicaiblocd

Group’s customers.

The capital expenditures are not allocated intogggahical segments as the same fixed assets adefarse

activities in all segments.

Geographical segments results for the six-month period ended 30 June 2008
Poland Other countries Total

Revenue from external
customers

69 499 254 69 753

Geographical segments results for the six-month period ended 30 June 2007

Poland Other countries
Continued Discontinued . . .
. ) Discontinued operations
operations operations
Argentina Ukraine Germany USA

Revenue from external 64 782 150 598 53444 26188 17 192 15179
customers
Seasonality

Group’s activity is not subject to significantsenal fluctuations.
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7. Changes in the Capital Group structure

On 29 February 2008 the subsidiary Stalexport stwamla Dolnélaska S.A. based in Katowice, signed an
agreement with Atlantia S.p.A. to sell 70% of skkasEAutostrada Mazowsze S.A.. The shares wereatdtkir
nominal value for the total amount of TPLN 3,50001 Capital Group’s perspective starting from 1 &har
2008 Autostrada Mazowsze S.A. is now treated asaaciated entity.

The components of assets and liabilities of AutmiirMazowsze S.A. at the date of sale and alsonbect of
this transaction on consolidated interim finanstakements are presented below:

29 February 2008

Trade and other receivables 352
Cash and cash equivalents 4 954
Total assets 5 306
Trade and other payables (2 375)
Total liabilities (2 375)
Net assets 2931
% of net assets sold 70%
Net assets sold 2 052
Income from sale 3 500
Income from sale less value of net assets sold 1 448
Cash and cash equivalents rece 3 50(
Cash and cash equivalents sold (4 954)
Net cash flow (1 454)

8. Disposal group classified as held for sale andstdiontinued operations

Both as at 30 June 2008 and 31 December 2007 thgGrasn’t in possession of any assets or ligslit
classified as held for sale.
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9. Expenses by kind

| Semester 2008 | Semester 2007
Continuec Discontinuec
operations operations
Depreciation (notes 14, 15, 16) 10 837 10 707 -
Energy and materials consumption 3 309 1623 23 315
External services 11 629 6 322 10 630
Taxes and charges 497 369 1438
Personnel expenses: 9717 6 940 10 950
- wages and salaries 7 889 5552 8912
- compulsory social security contributions and o 1828 1388 2038
benefit
Other 1863 3373 850
Total expenses by kind 37 852 29 334 47 183
10. Other income
| Semester 2008 | Semester 2007
Continuec Discontinuec
operations operations
Rental income from Passenger Services 1 05¢ 1 65¢ -
Reversal of allowance for receivables 7 609 2 000 -
Compensations and contractual penalties received 13 1806 -
Reimbursed costs of court proceedings 26 1126 -
Interest from receivabl 20¢ - -
Release of other provisions 5 - -
Forgiven liabilities 18 1900 -
Net gain on sale of property, plant and equipment 97 - -
Other 1062 404 1034
10 096 8 894 1034
11. Other expenses
| Semester 2008 | Semester 2007
Continuec Discontinuec
operations operations
Provisions for employee benefits - - (299)
Penalties, compensation, payments (20) - -
Other provisions and allowances (260) - -
I(;osg from disposal of property, plant and i (16) o)
quipment
Other (118) (189) (1 293)
(398) (205) (1 593)
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12. Net financial expenses

| Semester 2008 | Semester 2007
Continuec Discontinuec
operations operations
Dividends and share in subsidiary prc 2 - -
Interest income, including: 4 257 3888 62
- bank accounts and deposits 4 039 3497 32
- other 218 391 30
Profit on disposal of investments 1471 - -
Revaluation of investment 401 - -
Sale of irrecoverable claims 247 - -
Other financial income, including: 1489 45 707
- excess of foreign exchange gains 19 40 466
- tax interest cancelled 1434 - -
- other financial income 36 5 241
Financial income 7 867 3933 769
Interest expense, including : (13 138) (14 963) (1007
- loans and borrowings, including: (4 048) (3 005) 248
- to related entities (116) (87) -
- discount (5387) (8 119) -
- other (3 703) (3839) (187)
Other financial costs including: (847) (375) (244)
- allowance for interest accri (97) (288 -
- loss on investment in asset management funds ) (575 - -
- other financial costs (175) (87) (244)
Financial expenses (13 985) (15 338) (1 251)
Net financial expenses (6 118) (11 405) (482)
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13. Income tax

| Semester 2008 | Semester 2007
Current income tax expens (6 984 (7 857
from continued operatio (6 984 (7776
from discontinued operatio - (81)
Deferred tax expens 2 48¢ 5 801
Creathn/ reversal of temporary differences on iooed 2483 5801
operation
Income tax recognlzeq in profit anq loss statemer{total from (4 501) (2 056)
continued and discontinued operations

The income tax rate which embraced the Group'viactivas 19% in 2007-2008. It is assumed that tetine

tax rate shouldn’'t change in upcoming years.

Effective tax rate

| Semester 2008 | Semester 2007
% %
Profit before tax from continued operati 27 64 8 89:
Loss before tax from discontinued operat - (21 063
Profit/(lloss) before tax (total from continued adidcontinued 27 645 (12 171)
operations
Income tax using the domestic corporate tax rate 9,00b) (5 253) (19,0%) 2312
Permanent differences (0,6%) (173) (1,2%) 143
Unused tax losses and other unused deff. tax assets (2,3%) (367) (4,1%) 501
Valuation adjustment to deffered tax as 4,6% 129; 41,2% (5012
(16,3%) (4 501) 16,9% (2 056)
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Impairment loss

As at 30 June 2008, the Group recognized impairiemses related to property, plant and equipmedeun
construction of TPLN 812 (31 December 2007: TPLIT). Impairment losses relate to abandoned invegtm
projects.

Leased plant and machinery

The Group leases certain equipment and vehiclesruachumber of finance lease agreements. All thsele
agreements give to the Group the right to purchiaseequipment after lease period at the benefiriak. At

30 June 2008, the net carrying amount of leasedt plad machinery was TPLN 1,381 (31 December 2007:
TPLN 1,266). The leased equipment secures leaggatibhs.

Collateral

At 30 June 2008 property, plant and equipment &itbarrying value of TPLN 13,570 (31 December 2007:
TPLN 14,334) was provided as collateral for ban&nk and overdrafts. Moreover, in order to secuee th
payment of other liabilities, Group’s tangiblesets were subject to mortgage for the total amobitPLN
1,155 (31 December 2007: TPLN 898).

Property, plant and equipment under construction

At 30 June 2008, property, plant and equipment umdastruction relate mainly to works on a numbgr o
bridges located along the motorway and startedinai®n of the acoustic baffles.
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15. Intangible assets

Concessions, licences,Other intangible

software and other assets Total
Gross value at 1 January 20C 664 104 1711
Acquisitions 13 - 13
Disposal (14) - (14)
Gross value at 30 June 20( 662 104 171(
Gross value at 1 January 2008 735 1 21( 1 94:
Acquisition: 32 = 32
Disposal - (7) (7)
Gross value at 30 June 20( 765 1 20z 1 96¢
Depreciation of intangible assets and impairment kses

Concessions, licences,Other intangible Total
software and other assets
Depreciation and impairment losses (591) (856) (1 447)
at 1 January 200°
Depreciation for the peri a7) (24) (41)
Depreciation and impairment losses
14

at 30 June 200 (608) (880) (1 488)
Depreciation and impairment losses
at 1 January 200¢ (e (@ 07 o
Depreciation for the peri (23) (24) (47)
Depreciation and impairment losses
at 30 June 200 (711) (1 100) (1 811)
Carrying amounts
At 1 Jan 200 73 191 264
At 30 June 20C 55 167 222
At 1 Jan 200 45 134 17¢
At 30 June 20C 54 102 157

The depreciation and impairment charge on intapgikets is recognized in the administrative exgsens

During the six-month period ended 30 June 2008 Zhdune 2007 no impairment losses were recognized.
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16. Investment property

Gross value at the beginning of the period
Transfer from fixed assets under construction
Reclassification (see note 14)

Gross value at the end of the period

Depreciation and impair. losses at the beginning dhe period
Depreciation for the period

Reclassification (see note 14)
Depreciation and impairment losses at the end of ghperiod

Carrying amounts at the beginning of the period
Carrying amounts at the end of the period

Investment property comprises a part of officedint) designated for the rental.

30 June 2008

30 June 2007

12 276 7 641
424 ;
(466) -
12 234 7 641
(7 599) (4 581)
(157) (96)
284 ;
(7 472) (4 677)
467 3 060
4762 2 964

Based on property expert’s valuation conductedugust 2006, the fair value of the building, parivifich was
classified as investment property, was estimatdelLat 15,1 million. The Group classified 88,6% paftthis
building to the investment property (this indicasubject to revision on semi-annual basis).

Consolidated rental income in the first semesteR@8 amounted to TPLN 1,355 (in the first senmesite

2007: TPLN 878) and it was presented in the pafibss account under “Revenue on sales” - atailatcosts

were presented under “Cost of sales”.

The investment property is subject to mortgagetiier amount of TPLN 8,978 (31 December 2007: TPLN

10,442) to secure the Group’s liabilities.

17. Investments in associates

Basic financial data of associated entities isqmtsd below:

Carrying )
% of shares o . Profit / (loss)
owned var:lg?eof Assets Liabilities Equity Revenues for the period
s s

30 June 2008
Autostrada Mazowsze S.A. 30,00% 375 2138 890 1248 (2 954)
Stalexport Autostradélaska S.A. 37,50% 341 8 605 7 695 910 2i
Total 716
31 December 2007
Stalexport Autostradélaska S.A. 37,50% 362 8 656 7 689 966 11
Total 362
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18. Other investments

Other long-term investments

30 June 2008 31 December 2007
Long-term deposi 4291 4178
Other 69 69
Total other long-term investment: 4 360 4247

As at 30 June 2008 and 31 December 2007 long-tepusits comprised cash frozen on reserve account
designated to cover uninsured losses, establishaccordance with the provisions of Concession égent
and credit agreement.

Short-term investments

30 June 2008 31 December 2007
Equity instruments available for sale (sharesawi-related entities) 8 806 8 406
Investments in asset management fi 64 59¢ 50 17:
Total short-term investments 73 40: 58 57¢

Financial instruments available for sale compnse&stments in Centrozap S.A and BDM S.A.

As for 31st December 2007 the shares of these auiggp@avere subject to an impairment loss amounting t
TPLN 6,431 (as at 31 December 2007: TPLN 6,831)TdPIldN 1,468 (as at 31 December 2007: TPLN 1,468)

respectively.
19. Prepayments fo commissions and other

The position relates to prepaid commission conogrnbt used part of consortium loan, which will be
accounted for using the effective interest ratehmet over the period of the loan.

37



8¢

s)asse xe] paliajap 19N

juawisnlpe uonenjea
sanljiqel)/siasse xel Jo uonesuadwo)
pasiubooal spremioj-Alred sso| Jo anjea xe |

Sa0uUalayIp
Jodwsa} uo sanljiqel|/siasse xel paisad

SluawWINISUI [eloURUI dANRALIB]
Sjuelib juswulanch pue awooul pallajep Wia) Uoys
suoisinoid wisl-loys

so|qeAed Jayjo pue apel]

Sall|Igel| 8ses| aoueUl WIS Uoys

Buimo.ioq pue sueoT

suoisinoid wiar-Buo

sani|iqel| s)yauaq aakojdw3

suelb Juswulanob pue awodul pallajep wial buo
sanijiqel] wis)-buol 1aYylo

sanljigel| ases| adueull wia) buo

J3Y10 pue suoISSIWwWOo? Joj sjuswAedald wisl-Loys
swuaeninba ysea pue ysed

SJUBWISAAUI WIB1-1I0YS

Sa|(eAladal Jaylo pue apel]

J8Y10 pue suoissiwwod Joj siuawAedalid wial-buo
S9]eID0SSE pue SalleIPISgNS Ul SJUBWISAAU|

Auadoud juswisanu|
wawdinba pue Auadoud ‘ue|d

360 €€ )E6 V€ - - 360 €€ )E6 €
¥SE 8Y) 290 V) - - ¥SE 8Y) 290 LP)
- - )0E 9 507 9 00€ 9) 6017 9)
iVl 6€ 769 Tt - - iVl 6€ 769 TY
80. T¥ 862 OF (0ot 9) (60t 9) 800 8Y L0/ oY
- (259) - 259) - =
02 zze - - 202 A4
296 TTTT - - 796 TTTT
LT Iey - - TLT K7
L€2 092 = - L€2 092
(LTT) 22T (LTT) - - 22T
760 0T £69 - - 760 0T £69
31T I€T - g 3TT I€T
012 € 0IT € - - 0TZ € 0TT €
760 2 V8 2 - - 760 2 V8 ¥
362 £8T - - 35¢ 28T
(81) (02) (81T) ) (02 =
() (T2) (2) (12) - -
8y T 87 T - - 787 T 787 T
TE Y 190 ¢ wTL) LEET) 520 G 70t €
0T T) 69€ T) 0.T 1) 69E T) - -
€9 85 - - €9 8G
805 687 = - 805 687
0€Z ¥) 1¥62) vz V) 010 €) 4% £9
/002 Jsquisdad T¢ 800Z @uUnC 0€  LBORUS%SQ TE 8002 aunr 0g /002 J8quiadaq T¢ 800z dunf 0g
18N sanlliger sjassy

:Buimol|o) syl geIqLNE BJe Salljigel] pue S1asse Xe) paliajed

Xe] palsjed '0c

(esivmupgne1s ssajun ‘(NT1dL) puesnoyl N1d Ul Slunowe |e)

SjuswWale)s [elouURUI WILISIUI PAIRPIIOSUOD 8y} 01 UONBWIOUI [RUONIPPY

PaPNEINSIUSLIBIRIS [eloURUI) WILIBIUI Pa1BPIOSU0D 9S8y L
8002 aunr Og papus pouad Yiuow-g ay) 10} SIUSLWSILIS [BIoURUL WIISIUI Parepljosuo)

dnoio rended v's AQvd1SOLNY 1HOdXITVLS



STALEXPORT AUTOSTRADY S.A Capital Group
Consolidated interim financial statements for the &x-month period ended 30 June 2008
These consolidated interim financial statementsua@udited

Additional information to the consolidated interim financial statements
(all amounts in PLN thousand (TPLN), unless statberwise)

As a result of uncertainty in realization of negattemporary differences in the foreseeable futtime,Group

recognized only a part of the deferred tax asbeth, as at 30 June 2008 and 31 December 2007.

Change in temporary differences during the period

Change of deffered tax on temporary

1 January 2008 differences recognised in

30 June 2008

profit and loss account equity

Plant, property and equipment (4 230 12 - (2947
Investment property 5( (19) - 4¢
Investments in subsidiaries and associates 63 5) - 58
Long-term prepayments for commissions and « (2 170) (199) - (1 369)
Trade and other receivables 4 31 (2 248 - 2 Ot
Short-term investments 1 4¢ - - 1 4¢
Cash and cash equivalents @) (14) - (21)
Short-term prepayments for commissions and « (18) (2) - (20)
Long term finance lease liabilities 2t (72) - 1¢
Other long-term liabilitie 24 0¢ 7 - 24 8¢
Long term deferred income and government grants 3 2] (100} - 31
Employee benefits liabilities 11 - 1:
Long-term provisions 10 0¢ (9 399 - 6¢
Loans and borrowing (117; 2 - 1
Short term finance lease liabilities 2: - 2¢
Trade and other payabl 1716 (1 285) - 431
Short-term provisions 9¢ 101 - 11 1:
Short term deferred income and government grants 2( 1 - 3.
Derivative financial instruments - - (652 (652)
Tax losses carried forwe 39 74 19 - 41 6¢
Valuation adjustment (48 354 12 - (47 062

33 0¢ 24 (652 34 9!

Change of deffered tax on
temporary differences
recognised in

1 January 2007 profit and loss account 30 June 2007

Plant, property and equipment (123, (470; (593,
Investment proper 3 - 3
Trade and other receivables 25 8 4 26 3.
Short-term investments 17: - 17
Cash and cash equivalents (23) (13)
Short-term prepayments for commissions and other (1) (6) (7)
Assets in group held for sale 19¢ 30 50
Long-term liabilities from credits and loans -
Long term finance lease liabilities 4¢ (119; 3
Other long-term liabilitie 5 0: 10 6 1(
Long term deferred income and government grants 34 (98) 33
Employee benefits liabilities : :
Long-term provision: 18 5¢ 48 23 4.
Loans and borrowings 2¢ (6) 2t
Short term finance lease liabilities 2t 9) 2¢
Trade and other payables 2. - 2:
Short-term provisions : 7 7€
Short term deferred income and government grants 1t - 1t
Liabilities classified as held for sale 14t (197, 12¢
Tax losses carried forward 63 5¢ 15 65 Ot
Valuation adjustme (97 267 (5012 (102 279

25 9t 58 317t
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Tax losses

According to the tax law regulations, tax loss med in a given tax year can reduce taxable incowa the

next five consecutive tax years, however the deer@awhichever of those years cannot exceed 50tedbss

for a given year. As at 30 June 2008 the amourtewflosses remaining to be utilized amounted to NPL
219,442 (31 December 2007: TPLN 209,183). As af&@e 2008 and 31 December 2007 the Group has not
recognized deferred tax assets on the tax losseg foawards due to uncertainty of utilizations thenefits
therefrom.

asat 30 June 2008
Amount of loss Expiry date
81125 2008
95 600 2009
19 939 2010
8 705 2011
8943 2012
5131 2013
219 442

21. Income tax receivables and liabilities

As at 30 June 2008 the income tax receivables ateduo TPLN 1,365 (31 December 2007: TPLN 1,358).
These receivables due from the tax authority wélldettled with future income tax liabilities dueth® tax
authorities. Due to uncertain recovery of theseivables as at 30 June 2008, an impairment lo$®bN 1,358
was recognized (as at 31 December 2007: TPLN 1,358)

Income tax liabilities of TPLN 791 (31 December0Z0 TPLN 1,039) represent the amount due to the tax
authority with regard to the difference betweenrpagts made for the previous and current year amdrtount
of tax payable.

22. Trade and other receivables

30 June 2008 31 December 2007
Trade receivables from related parties 328 9
Trade receivables from other par 16 43¢ 8 08¢
Recewable; from taxes, duties, social and headtlrances and 6948 21893
other benefit
Other receivables from related par 2 84¢ 2 84¢
Other receivables from other par 2 58 142 51
29 138 175 343

Trade receivables are presented net of allowameatofibtful debts amounting to TPLN 148,335
(31 December 2007: TPLN 162,027).
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The table below presents overdue trade and otloervables together with the amount of the allowanioe
doubtful debts.

30 June 2008 31 December 2007

Gross overdue receivable
up to 1 mont 344 49t
1-6 months 811 595
6 months-1 year 533 315
over 1 yee 156 46: 164 21.

158 149 165 617
allowances for overdue and doubtful di (148 335) (161 735)
Net overdue receivable 9 814 3 88:
Change in allowances for doubtful debts was asvid!

| Semester 2008 | Semester 2007

Allowances for bad debts as at 1 Janual (162 027) (292 309
Created allowanc (134) (1271
Reversed allowanc 7 646 2983
Utilised allowance 6 18( 547
Allowances for bad debts as at 30 Jui (148 33 (285 12

The allowances for doubtful debts within trade resleles were recognized due to expected difficsiltiéth
collection of amounts due from some customers. @hewances for other receivables concern mainly
receivables arised as a result of loans guaragtaesed to entities which are not able to setiertrabilities.
According to the Group, the collection of receivebivhich have not been subject to allowances,tisaabtful.

Overdue net receivables in amount of TPLN 8,025sareired on the customer’s property, which valeeds

the value of these receivables. Fair value of taiéd mentioned, based of expert's evaluation cotetliin
2004, amounts to PLN 14,3 million.

23. Cash and cash equivalents

30 June 2008 31 December 2007
Cash in han 61 52
Bank balances 114 828 21743
Short-term bank deposits 31434 24 288
Restricted bank balanc 211 81
Cash in trans 42C 14¢
Cash and cash equivalents in the balance sheet 180 46 310
Bank overdraft (5)
Cash and cash equivalents in the statement of cabws 148 85! 46 31(

Restricted bank balances refer to resources alispesal of company social contribution fund alsth aeposits
provided as collateral for performance guarantessaid.
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24. Equity

a. Share capital

30 June 2008 31 December 2007
Number of shares at the beginning of the pe 247 262 02 157 762 02
G-series shares issue - 89 500 00
Number of shares at the end of the period (fulig) 247 262 02 247 262 02
Nominal value of shares (PL 2 2
Nominal value of A-series iss 16 68: 16 68:
Nominal value of B-series iss 98¢ 98¢
Nominal value of D-series iss 8 00C( 8 00(
Nominal value of E-series iss 189 85t 189 85t
Nominal value of F-series iss 100 00( 100 00
Nominal value of G-series iss 179 00( 179 00(

494 524 494 524

Since November 1993 until December 1996 the Graagpaied in hyperinflation. IAS 28inancial Reporting in
Hyperinflationary Economiesequires restatement of each element of shareatdqpipart from undistributed
profit and revaluation reserves) using general eprindexation in hyperinflation. Such retrospective
implementation would result in decrease of retaiearhings in that period by TPLN 18 235 and in stiliient

of retained earnings in that same amount.

On 25 June 2007 the share capital was increaselPhil 179,000 as a result of 89 500 thousand Geseri
shares issue with the nominal value of 2 PLN, whigre taken by the current shareholder Atlantia/S.p
(formerly Autostrade S.p.A.), and fully paid in ba§he issue price of one share was 2.2458 PLN.cobts of
G series share issue in the amount of TPLN 1,047dsed the share premium reserve.

In 2008 the share capital wasn’t subject to anyghs.

On 18 January 2008 Atlantia S.p.A submitted =c@sh contribution to its subsidiary Autostrade Ip&lia
S.p.A. seated in Rome, in form of all shares ofeSfzort Autostrady S.A. in its possession. As ailtesf shares
acquisition, Autostrade per I'ltalia S.p.A. hasremtly a block of 139,059,182 shares and the samgbar of
votes at the General Meeting of the Company.

The holders of ordinary shares are entitled todginds as declared from time to time and are ettilene vote
per share at shareholders meeting of the Compdhghares entitle the shareholders to Company’stass the
same extent in case of division.

b. Hedging reserve

Hedging reserve balance is the result of valuatibderivatives meeting the requirements of castv thedge
accounting. Recognized as effective changes toéire of cash flow hedging instruments, amounted t
TPLN 3,434 in the first semester of 2008. This eahas been reduced by change in deferred tax amguot
TPLN 652, charged directly to capital as per raiyaovisions of hedge accounting.

c. Other reserve capitals and supplementary capital

Other reserve capitals may be created by the Gekkreting from a part or total of approved profits the

companies constituting the Group. General meetiag aiso define a particular aim to which such reses
should be assigned.
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25. Earnings per share

The calculation of basic earnings per share wa®mpeed based on the net profit attributable to ahginary
shareholders of Parent Company of TPLN 21,255 elfhester 2007: net profit of TPLN 5,187 for contidiue
operations and net loss of TPLN 21,196 for discw®d operations, respectively) and a weighted geera
number of ordinary shares outstanding as at 30 208 of 247,262 thousand (30 June 2007: 160,248
thousand). Those numbers were determined usingdiieshown below.

a. Net profit attributable to the Shareholders of the Parent Company

| Semester 2008 | Semester 2007
Continued Discontinued
operations operations
Net profit/(loss) for the peric 21 25¢ 5 18i (21 196
b. Weighted average number of ordinary shares
| Semester 2008 | Semester 2007
gl;rir:)tc)ier of ordinary shares at the beginning of the 247 262 023 157 762 023 157 762 023
Effect of G-series shares issue (5 days in | Se@7R0 i 2 486 111 2 486 111
Weighted average number of ordinary shares at the
247 262 023 160 248 134 160 248 134

end of the period

c. Net profit/(loss) per ordinary share attributable to Shareholders of the Parent Company

| Semester 2008 | Semester 2007

Continued Discontinued

operations operations
Net profit/(loss) attributable to Company's shatéars 21 255 5187 (21 196)
(in TPLN)
We|ghted.average number of ordinary shares atritie e 247 262 160 248 160 248
of the period (thousands of shares)
Net profit/(loss) per ordinary share attributable to 0,09 08, (0,13)

Company's shareholders (in PLN

As at 30 June 2008 and 30 June 2007 no factorsdeteemined that would result in dilution of préfibss) per
one share.
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26. Loans and borrowings

30 June 2008 31 December 2007
Secured bank loa 69 00¢ 68 96¢
Non-current loans and borrowings 69 004 68 969
Bank overdra 5 -
Current portion of secured bank loans 1431 420
Current portion of loans from related par 3534 3439
Current loans and borrowings 4970 3859
a. Loans and borrowings repayment schedule
1 year 3 years
Total up to 1 year to 3 years to 5 years
Secured bank loans 70 43¢ 1431 25 01t 43 98¢
Loans from related parties 3 53¢ 3 53¢ - -
TOTAL 73 96¢ 4 96t 25 01¢ 43 98¢
b. Terms and conditions of loans and borrowings repanent
Currenc Nominal rate Repayment Liabilities at Liabilities at
Y year 30 June 2008 31 December 2007
Loans
Bank overdra PLN 5 -
Banking Consotriut PLN WIBOR 6M + 1,75% margi  2020* 70 43¢ 69 38¢
Loans from related parties
Stalexport Autostrad8laska S. A PLN WIBOR 6M + 1% margi 200¢ 3 53¢ 343¢
Total loans and borrowings 73 974 72 828

*payments max. up to year 2020
c. Collaterals on Group’s property

Apart from securities established on property, péard equipment and investment properties desciibedtes
14 and 16 respectively, there are no other seesiistablished on Group’s assets.
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27. Finance lease liabilities
Repayment schedule of finance lease liabilities

Minimum lease

30 June 2008 payments Interest Principal
up to 1 yee 1 56¢ 184 1 38¢
1to 5 year 1075 55 1020
over 5 year 1 - 1
2 644 239 2 405
31 December 2007
up to 1 yee 1627 252 137:
1to 5 year 1389 46 1343
3016 299 2716

As described in note 14 until the repayment ofritelease liabilities, the leased assets secuwse tdaigations.

28. Employee benefits liabilities

Non-current 30 June 2008 31 December 2007
Retirement pay liabilitie 22¢€ 22(
Annuity severance pay liabiliti 10 11
Jubilee bonuses liabilitie 22¢€ 251
Total 462 482
Current

Retirement pay liabilitie 50 34
Annuity severance pay liabiliti 1 1
Jubilee bonuses liabilitie 127 11¢
Total 17¢ 152

Amounts of future employee benefits liabilities wealcualted on the basis of actuarial appraisaemno

Employee benefits liabilities were calculated adowy to following assumptions:

30 June 2008 31 December 2007
Discount rate 6,0% 6,0%
Future remuneration incre: 2,5%-3% 2,5%-3%

45



STALEXPORT AUTOSTRADY S.A Capital Group

Consolidated interim financial statements for the &x-month period ended 30 June 2008

These consolidated interim financial statementsusr&udited

Additional information to the consolidated interim financial statements
(all amounts in PLN thousand (TPLN), unless statberwise)

29. Other long-term liabilities

30 June 2008 31 December 2007
Liabilities upon guarantees granted 66 045 72541
Concession payments 128 518 125471
Other liabilities - 99
194 563 198 111

Liabilities upon guarantees granted relates to antae provided to the State Treasury in respedbanf
guarantee given to Huta Ostrowiec for modernizatibthe production line. The repayment of thoseéiliges

will begin after the repayment of liabilities up@arrangement with creditors, expected for August8200

Repayment schedule for these guarantee liabilgipsesented in the chart below. Information ohiliges upon

the arrangement with creditors procedure is preseintnote 32.

According to the Concession Agreement the Grougbligged to make concession payments to NationadRoa

Fund (acquired liability relating to loan receiviedthe Treasury from EBRD). The nominal value & kiability

according to appendix 7 to the Concession Agreermsmunted to TPLN 223,870. The applied discourd rat

was 5,95% (in 2007: 5,95%).

a. Repayment schedule for other long-term liabiliges

As at 30 June 200 Total up to 1 year 1-3 years 3-5 years over 5 years
Liabilities upon guarantees granted 77 95¢ 11 910 25 98¢ 25 98t 14 07t
Concession payments 128 518 - - - 128 518
Liabilities upon arrangement with creditors 2 036 2 036 - - -
TOTAL 208 50¢ 13 94¢ 25 98t 25 98t 142 59
As at 31 December 20( Total up to 1 year 1-3 years 3-5 years over 5 years
Liabilities upon guarantees granted 77 95¢ 5414 25 985 25 985 20571
Concession payments 125471 - - - 125471
Liabilities upon arrangement with creditors 23685 23685 - - -
Other 99 - 99 - -
TOTAL 227 21( 29 09¢ 26 08¢ 25 98t 146 04.
30. Deferred income and government grants

Long-term 30 June 2008 31 December 2007
Deferred rent income (mainly Passangers Servies)Sit 14 637 15 050
Othel 173¢ 1 85:

Total 16 37¢ 16 90:
Short-term

Deferred rent income (mainly Passangers Servies, 1467 82t

Othel 228 228
Total 169t 1 05
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31. Provisions

Long-term provisions

Balance at 1 January 2(
Additions, including

- due to discountir
Utilisation

Reverse

Balance at 30 June 2C

Balance at 1 January 2(
Additions, including

- due to discountir
Utilisation

Reverse
Reclassification
Balance at 30 June 2C

Short-term provisions

Balance at 1 January 2(C
Additions

Utilisation

Balance at 30 June 2C

Balance at 1 January 2(
Additions

Utilisation
Reclassification
Balance at 30 June 2C

Other short-term provisions consist mainly of psiom created for the estimated rate decrease égpdbsage of

Provision for

Provisions for

Provision for other costs upon Other
o motorway - Total
guarantee liability ~ arrangement . provisions
. . resurfacing
with creditors
85 571 6 507 75 80( 60 167 94
- - 28 91¢ 53 28 97:
- - 4 64 - 4 647
- - (83129 - (3129
- (3 464 - - (3 464,
85 57i 3 04: 101 59( 11z 190 32¢
- - 53 11¢ 5 53 12
- - 10 357 - 10 353
- - 2 34( - 2 34C
- - (20 651 - (20 651
- - - ®) ®)
- - (49 178 - (49 178
- - 3 64¢ - 3 64¢
Provision for other .
Provisions for
costs upon Other
. motorway - Total
arrangement with - provisions
. resurfacing
creditors
171 - 16 187
3 82¢ - 68 3 89¢
(221, - - (221
377¢ - 84 3 862
- - 5 07¢ 5 07¢
- = 4 25¢ 4 25¢
- - (11) (11)
- 49 17¢ = 49 17¢
- 49 17¢ 9 32( 58 49¢

toll-exempted vehicles in amount of TPLN 8,959.

32. Trade and other payables

Trade payables to other par
Amounts due to taxes, duties, socialand healthramse and

other benefil ) o
Liabilities to other parties upon arrangement witbditors due

up to 1 year
Payroll liabilities
Other payables and accruals

30 June 2008 31 December 2007
19 40¢ 16 23¢

1771 1708

2 036 23 685
664 7 34(

33 429 27 033

57 305 76 004
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According to the arrangement with creditors apptblay the Regional Court in Katowice on 27 June22@ige
liabilities included in the arrangement proceedingdl be written off after fulfillment of terms ofthe
arrangement.

In the prior years, the Group wrote off the lidi®k subject to the composition agreement of TPUM,258. As

at 30 June 2008, TPLN 2,036 (31 December 2007.TRBN85) remains payable to fulfil the terms of the
arrangement. The Group made the final paymentabilily upon arrangement with creditors in July 806\t
the moment, after submission of an appropriate iegn, the Group awaits for the formal settlemeht
arrangement with creditors by the Regional CouKatowice.

The balance of other payables and accruals consigisly of suspended amounts from the realizatbn
building contracts and guarantee deposits conugralready completed construction works. The vaifie
above-mentioned payables amounted to TPLN 18,38t 80 June 2008 (as at 31 December 2007: TPLN
20,059).

33. Financial instruments

a. Classification of financial instruments

30 June 2008

Long term Short term Total
Fmgnual assets measured at fair value through i 64 596 64 596
profit and loss accou
Available-for-sale financial assets 69 8 806 8 875
Held-to-maturity financial assets 4291 - 4291
Hedge derivatives - 3434 3434
Loans and receivabl - 171 08" 171 08
Financial liabilities valued at amortized ¢ (264 588 (62 110 (326 698
31 December 2007

Long term Short term Total
Fmgnmal assets measured at fair value through i 50 172 50 172
profit and loss accou
Available-for-sale financial ass: 69 8 406 8 475
Held-to-maturity financial assets 4178 - 4178
Loans and receivables - 199 760 199 760
Financial liabilities valued at amortized ¢ (268 324 (79 528 (347 852

Within financial assets measured at fair valueugtoprofit and loss account, the Group presentssimrents in
assets management funds, which are recogniseaititehm investments (note 18).
Available-for-sale financial assets include maisityares of Centrozap S.A. and Beskidzki Dom MakieBsk..

Held-to-maturity financial assets comprise cashdro on reserve account designated to cover ugitisosses,
established in accordance with the provisions afd@gsion Agreement and credit agreement.

Loans and receivables comprise trade and otheivedies.

Financial liabilities recognized at amortized cistlude trade payables, other payables, loans anmwings,
finance leasing liabilities and liabilities undeetarrangement with creditors.
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b. Effective interest rates and appraisal dates

The charts below contains effective interest raiasincome-earning assets and interest-bearinglitiesj

divided into the following groups:

30 June 2008

Effective rate Total < 6 months > 5 year:
Cash and cash equivalents 5,80% 148 860 48 B60 3
Investmepts in asset management funds - bondsaatdand 6.10% 60 753 B |
cash equivalen
Loans received 7,81% (3534) (3534) -
Banking Consotrium loan 8,41% (70 435) (70 435) -
Concession payments 5,95% (128 518) - (128 518)
Finance lease liabilities 13,60% (2 405) (2 405) -
Liabilities upon guarantees granted 7,79% (77 955) (77 955) -
Liabilities upon arrangement with creditors 8,15% (2 036) (2 036) -
31 December 2007

Effective rate Total < 6 months > 5 years

Cash and cash equivalents 5,05% 46 310 46 310 -
Other receivables - escrow account 4,70% 100 000 100 000 -
Investmepts in asset management funds - bondsaastdand 5.55% 45 218 45 218 i
cash equivalen
Loans received 6,99% (3439) (3439) -
Banking Consotrium loan 6,20% (69 389) (69 389) -
Concession payments 5,95% (125 471) - (125 471)
Finance lease liabilities 13,40% (2716) (2 716) -
Liabilities upon guarantees granted 7,02% (77 955) (77 955) -
Liabilities upon arrangement with creditors 7,18% 6B5) (23 685) -

c. Fair value

Fair value of financial instruments

The following are details of the fair value of tireancial instruments for which it is practicabtedstimate such

value:

» Cash and cash equivalents, short-term bank depmsitsshort-term bank loans. The carrying amounts of
instruments listed above approximate fair valueahse of quick maturity of these instruments.

« Trade receivables, other receivables, trade payablEhe carrying amounts of instruments listed abov
approximate fair value because of short term naifiteese instruments.

» Interest bearing loans and borrowings. The carrgingunt of instruments listed above approximate fai
value due to the variable nature of the relateer@dt rates.

» Equity instruments available for sale. These aeshpresented at purchase price net of any impatrm
losses. Impairment losses charge financial expe@teses owned by the Group are not quoted in ¢iahn
markets, thus the Group has no reference sourcas teoestablish their fair value.

* Investments in assets management funds. The cgranmunt equals their fair value based on market
guotations.

For concession payments it is not possible to asbesr fair value due to the lack of active mar&ksimilar
financial instruments.

49



STALEXPORT AUTOSTRADY S.A Capital Group
Consolidated interim financial statements for the &x-month period ended 30 June 2008
These consolidated interim financial statementsua@udited

Additional information to the consolidated interim financial statements
(all amounts in PLN thousand (TPLN), unless statberwise)

d. Hedge accounting

Cash flow hedge accounting

The Group hedges cash flows resulting from paymentsterest related to Consortium Loan Agreement
between SAM S.A. and banks’ consortium. For casW theing hedged cash flow hedge accounting isieghpl
Derivatives are used as hedging instruments (p&xgerswap).

Expected realisation of cash flow being hedged| shké place in semi-annual periods between thdadch
2009 and the 28 December 2020. Expected dateddifg transaction impact onto profit and loss aoto
matches the date of realization of cash flows baedged.

Fair value of the hedging instruments as at théu® 2008 amounted toTPLN 3,434. The impact of @ash
hedge accounting identified as effective, wasgaaed directly in consolidated equity.

34. Financial risk management

a. Credit risk

Credit risk is the risk of financial loss to thed@p if a customer or counterparty fails to meefcitatractual
obligations, and it arises principally from the Gp&s receivable from customers and investment gezsirThe

Group places its cash and cash equivalents indiabimstruments with high credit ratings.

The following table shows the maximum Group’s expedgo credit risk:

30 June 2008 31 December 2007

Other long term investments 4 360 4 247
Short term investments 73 402 58 578
Trade and other receivables 29 138 175 343
Cash and cash equivalents 148 860 46 310
255 760 284 478

b. Market risk

Market risk is the risk that changes in market demaupply and prices, as well as other factorsaffiéct the
Group’s income or the value of its holdings of final instruments. The objective of market risk agement is
to manage and control market risk exposures wahgeptable parameters, while optimizing the return.

Interest rate risk

The Group’s exposure to the interest rate riskt@slanainly to cash and cash equivalents, inteesstitg
borrowings and other payables based on floatireyésst rate WIBOR + margin.

The table below presents susceptibility profilee(fBroup’s maximum exposure) to the risk of intemege
fluctuations through financial instruments presgaitaaccording to the fixed and floating intereser

Current value Current value
30 June 2008 31 December 2007

Fixed interest rate instruments
Financial assets 42 637 30 945

Financial liabilities - -

42 637 30 945
Floating interest rate instruments
Financial assets 171 267 164 761
Financial liabilities (284 888) (302 655)

(113 621) (137 894)
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In managing interest rate risk, the Group aimseduce the impact of interest rate fluctuations atiarent
monitoring of financial market. Moreover, some istraents are independent on WIBOR rate fluctuations.

The Group does not possess financial instrumerdgsdban fixed interest rate measured at their falnes in
profit and loss account, consequently the changeterfest rate will not affect the valuation of gkdnstruments

nor will it affect the profit and loss account.

The Group has conducted sensitivity analysis oftfhg interest rate financial instruments and kedg
derivatives to changes of market interest rates. feble below presents the impact of increase oredse of
interest rate by 100 basis points on the incomersient and equity. The analysis assumes thatradl etriables
such as foreign exchange rates remain constanailgsis was performed for the 6 months perioduofent

year and comparable period of the previous year.

Profit & loss account Equity

increase decrease increase decrease

100 pb 100 pb 100 pb 100 pb
200¢
Floating interest rate instruments (1 136) 1136 (1 136) 1136
Derivative financial instruments - - 9 750 (9 750)
2007
Floating interest rate instruments (2 379) 1379 (1379 1379

Foreign currency risk

At the end of the first semester 2008 foreign qunyerisk concerns only cash deposits

The table below shows profile of the Group’s seilfisib(maximal exposure) to exchange rate changeudh
presentation of financial instruments in divisiondurrencies in which they are denominated:

Assetg/liabilities by currency after conversion into PLN (in TPLN)

30 June 2008 Continued operations Discontinued operations
EUR UsSD EUR USD
Trade and other receivah z - - -
Cash and cash equivale 21 47 - -
Trade and other payabl (553 - - -
Foreign exchange balance sheet exposure (282) 472 - -
31 December 2007 Continued operations Discontinued operations
EUR UsD EUR USD
Cash and cash equivale 22 5¢ - -
Trade and other payabl (108 - - -
Foreign exchange balance sheet exposure 2 097 597 - -

The Group performed sensitivity analysis of finahdhstruments denominated in foreign currenciesate

fluctuations. The table below presents a 5 perstmngthening or weakening of Polish zloty agaihst

following currencies that would have an impact loa profit and loss account and equity. This amglgssumes
that all other variables, in particular interesesaremain constant.
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Profit & loss account Equity
increase of exchange decrease of exchange increase of exchange decrease of exchange
rates by 5% rates by 5% rates by 5% rates by 5%

2008 10
2007 135

(10) 10
(135) 135

(10)
(135)
c. Risk of loss of financial liquidity
Liquidity risk is the risk that the Group will nbe able to meet its financial obligations as tralydue.

The Group’s approach to managing liquidity is teume, possession of financial means which necedsary

fulfill Group’s financial and investment liabiliteeusing the most attractive sources of financing.

Liquidity management focuses on detailed analyslisnning and taking suitable actions related to kimgr
capital and net financial indebtedness.

The table below shows the maximum Group’s expokuliguidity risk:

30 June 200
X . X . Balance sheet value (Camiem s ez up to 6 months 6-12 months 1-2 years 2-5 years over Bars

Financial liabilities excluding derivatives flow value

Long term liabilities upon guarantees grantes 77 95¢ 96 94¢ 8 399 9 196 17 679 46 957 14 715

Concession paymen 128 51¢ 223 87( - - - - 223870

Secured bank loan 70 43¢ 83 65¢ 3119 1688 3376 75 472 -

Loans receiver 353¢ 3 66¢ 3 664 - - - -

Finance lease liabilitie 2 40t 2 55; 772 772 750 257 1

Trade and other payables 43 35¢ 43 35¢ 43 359 - - -

Liabilities upon arrangement with creditors 2 03¢ 2 07¢ 2074 - - - -
328 242 456 120 61 387 11 656 21 805 122 686 238 586

31 December 20C

X . X L Balance sheet value Contracted cash up to 6 months 6-12 months 1-2 years 2-5 years over Bars

Financial liabilities excluding derivatives flow value

Long term liabilities upon guarantees granter 77 95¢ 97 79t 2751 8100 17 662 47 515 21767

Concession paymen 125 47: 223 87( 223870

Secured bank loan 69 38¢ 83 91! 1688 1688 3376 72 907 4254

Loans receiver 343¢ 343¢ 3439 - - - -

Finance lease liabilitie 271¢ 3 01¢€ 898 729 1322 67

Trade and other payables 46 90t 46 90t 46 905 - - -

Liabilities upon arrangement with creditors 23 68¢ 24 57¢ 16 521 8 058 - - -
349 560 483 517 72 202 18 575 22 360 120 489 249 891

d. Capital management

The Group’s policy is to maintain strong capitaé®ao as to maintain investor, creditor and maretidence and to
sustain future development of the business. Theuronitors the changes in ownership, return oritegund

debt/equity ratios.

The Group’s aim is to achieve return on equitylenlevel that is satisfactory to the shareholders.

The parent company and its subsidiaries, whichttergoint stock companies, are subject to the edgul resulting
from art. 396 § 1 of the Polish Comercial Compar@esle, which requires that at least 8% of profit dogiven
business year should be assigned for supplemecdaital, until this capital reaches at least 1/ghefshare capital.

There were no changes in the capital managemeiayhlring the year.
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35. Operating leases
Operating lease agreements, where the Group is adessee

The estimated payments resulting from operatingdegreements are shown below:

30 June 2008 31 December 2007
continued operations
up to 1 yee 85 73
1-5year 5 35
90 108

36. Capital expenditure commitments

As a result of obligations stated in the Concesgigreement as at 30 June 2008, certain construetimks were
performed within the following contracts:

1. Contract F2a-6-2006 — Repair of motorway bridgesl resurfacing

The contract was concluded on 26 February 2007 Buitimex Dromex S.A.. Contract’s net value amouats
TPLN 178,447. As at 30 June 2008 the contract waspteted in 90,8%.

2. Contract F2a-3-2005 — Construction of acoustdfles No. 5, 6, 7a, 8, 9, 28, 29, 30i 31

The contract was concluded with Signalco Ltd. Sp.oz and Tubosider S.p.A..
Contract’s net value amounts to TPLN 20,349. A30afune 2008 the contract was completed in 99,5%.

3. Contract F2a-8-2007 — Repair of motorway bridges resurfacing

On 28 March 2008, SAM S.A. concluded a contrachwdavimental S.p.A. involving the repair of 10dgye
facilities (6, 11, 12, 23 27, 30, 31, 42, 43, 4d)ated along the motorway or above it, the repéisurface of
traffic lanes and emergency lanes on a distaneg@foximately 26 km, repair of bituminous surfaééwm toll

collection squares and repair of sidings of twoansay junctions. The value of the contract amouotEPLN

142,188 and the contract-set project completi@uliee was defined as the end of 2009.

The Group recognizes a provision for resurfacireg (als note 31) in accordance with the policesritestin
point 5 “Description of significant accounting priples”.

37. Contingencies, guarantees and other commitments

Contingent liabilities relate to guarantees graritedelated entities amounting to TPLN 14,231 (Hcé&nber
2007: TPLN 14,405), and to other entities amountihTPLN 2,216 (31 December 2007: TPLN 1,529).

In October 2007, the Office of Competition and Goner Protection commenced antimonopoly proceedings
against Stalexport Autostrada Malopolska S.A. Iatien to the suspicion of abuse of dominant positn the
market of paid passage of the section of the matpiv4 Katowice — Krakéw, through the impositionwffair
prices for the crossing through the paid sectiothefmotorway in the magnitude as stated in theegist during

the time of repairing of this section of the motagywcausing significant hindrance to vehicle t@affihich may
constitute an infringement of the art. 9 sect..2Lpif the act of law on competition and consuntetgetion.

In response to the summons of the Office, the Graupnitted relevant information required in relatio the
proceedings in progress, and it made the necessplgnations.
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On 25 April 2008, the Office of Competition and Gamer Protection issued a decision, in which it been
recognized that the Stalexport Autostrada MatoISKA. breached the above-mentioned art. 9 sautt. 2 of
the act of law on competition and consumer prodectsimultaneously instructing it to relinquish thectices
being the subject matter of the antimonopoly prdoess. The Office of Competition and Consumer Ritide
imposed on the Group a financial penalty in the am@f TPLN 1,300 payable to the Treasury. The sleniis
not valid and the Group availed of its right to mai appeal.

In the opinion of the Management Board of the Sfabet Autostrada Malopolska S.A. and also of the
Management Board of the Group, the execution oféjpair and investment tasks as realized on this baghe
Concession Agreement and the generally bindingigianys relating to paid motorways does not constitu
breach of the provisions regarding competition emxasumer protection.

Henceforth, in the consolidated interim financitdtement no provisions have been created for tmalfye
resulting from the Office of Competition and ConsurRrotection decision.

38. Transactions with related parties

a. Intragroup receivables and liabilities

Loans and
30 June 2008 Receivables Payables borrowings
Autostrade per ['ltalia 328 - -
Stalexport Autostraddlaska S.A. 2 846 - 3534
TOTAL 317¢ - 3 53¢
Loans and
31 December 2007 Receivables Payables borrowings
Stalexport Autostraddlaska S.A. 2 855 - 3439
TOTAL 2 85¢ - 343¢

b. Transactions with related parties

Revenue on sales Financial income Financial expenses

| Semester 2008

Atlantia S.p.A. - 3500 -
Autostrade per I'ltalia 254 - -
Autostrada Mazowsze S.A. 1 - -
Stalexport Autostradslaska S.A. 7 - (116)
TOTAL 262 3 50( (116;

| Semester 2007 Revenue on sales Cost of sales Financial expenses
Biuro Centrum Spétka z o.o. 31 (1 364) -
Stalexport Autostradélaska S.A. 6 - (87)
TOTAL 37 (1364 (87)
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c. Transactions with key management

The remuneration of the key management and supggpersonnel of the Group was as follows:

| Semester 2008 | Semester 2007
Parent Company
Management Boa 796 993
Key manageme 30C 28C
Supervisory Boat 60 82
Subsidiaries
Management Boar: 1 05: 114«
Supervisory Boarc 281 401
Key manageme 771 692

3261 3592

In the first semester of 2008 and 2007 the Grodmdt grant any loans to the Members of ManagerBeatd
or Supervisory Board Members of the companies dotiag the Group or their close relatives, who #re
Members of the Group companies Supervisory Boaraeho are significant shareholders of the Companiyso
subsidiaries. The Group did not grant to the abogationed individuals any advance payments or giees.

39. Subsequent events

e In July 2008 the Group has made the final paymerfavour of the bondholders due to the obligations
ensuing from the arrangement with creditors, thulling its provisions in full. At the same timehe
Group has turned to the Regional Court in Katowigiéh an application for formal closing of the
arrangement with creditors.

« On 28 July 2008, final negotiations commenced betwthe associate company Autostrada Mazowsze S.A.
and General Directorate for National Roads and kedgs having as its objective the selection oflibst
offer for the construction and operation of thetisecof the Motorway A-2 between Strykow and the
Konotopa junction (91 km).
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INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE CONDENSED INTERIM
UNCONSOLIDATED
FINANCIAL STATEMENTS OF
STALEXPORT AUTOSTRADY S.A.

FOR THE PERIOD
FROM 1 JANUARY 2008 TO 30 JUNE 2008

To the Shareholders of Stalexport Autostrady S.A.
Introduction

We have reviewed the accompanying condensed interim unconsolidated financial statements of
Stalexport Autostrady S.A., with its registered office in Katowice, 29 Mickiewicza Street that consist
of the condensed unconsolidated balance sheet as at 30 June 2008, with total assets and total
liabilities and equity of PLN 280,843 thousand, the condensed unconsolidated profit and loss
account for the period from 1 January 2008 to 30 June 2008 with a net profit of PLN 4,307 thousand,
the condensed unconsolidated statement of changes in equity for the period from 1 January 2008 to
30 June 2008 with an increase in equity of PLN 4,306 thousand, the condensed unconsolidated cash
flow statement for the period from 1 January 2008 to 30 June 2008 with an increase in cash
amounting to PLN 94,531 thousand and selected explanatory notes.

Management of the Company is responsible for the preparation and presentation of these condensed
interim unconsolidated financial statements in accordance with the International Accounting
Standard 34 “Interim Financial Reporting™ as adopted by the European Union and other applicable
regulations. Our responsibility is to express a conclusion on these condensed interim financial
statements, based on our review.

Scope of Review

We conducted our review in accordance with Standard No. 4 of the professional standards General
principles for the review of financial statements issued by the Polish National Council of Certified
Auditors and with the International Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of the Entity. A review consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
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ul Chiodna 61, 00-B67 Warszawa
el +48 22 528 11 00

Spolka zargjestrowana
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim unconsolidated financial statements of Stalexport Autostrady S.A.
are not prepared, in all material respects, in accordance with the International Accounting Standard
34 “Interim Financial Reporting” as adopted by the European Union.

signed on the Polish original signed on the Polish original
Certified Auditor No. 90066/7583 On behalf of KPMG Audyt Sp. z 0.0.
Arkadiusz Cieslik ul. Chiodna 51, 00-867 Warsaw

Certified Auditor No. 90066/7583
Arkadiusz Cieslik,
Member of the Management Board

Cracow, 14 August 2008
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STALEXPORT AUTOSTRADY S.A.
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Condensed unconsolidated interim profit and loss amunt

For the six-month period ended

In thousands of PLN 30 June 2008 30 June 2007
restated

Continued Discontinued

operations operations
Revenue on sales 1515 935 228 380
Cost of sales (1 233) (941) (218 614)
Gross sale profit/(loss) 282 (6) 9 766
Other income 7 961 4129 883
Distribution expenses - - (4 231)
General administrative expenses (3799) (3171) (®) 78
Other expenses (394) (187) (1 498)
Profit/(loss) from operating activities 4 050 765 (5 869)
Impairment of assets classified as held for sale - - 12 977)
Financial income 5425 4 861 715
Financial expenses (5 168) (5 344) (1169)
Net financial expenses 257 (483) (454)
Profit/(loss) before tax 4 307 282 (19 300)
Income tax = - -
Profit/(loss) for the period 4 307 282 (19 300)
Earnings per share
Basic earnings per share (PLN) 0,02 0,00 (0,12)
Diluted earnings per share (PLN) 0,02 0,00 (0,12)

Earnings per share (total continued and
discontinued operations

Basic earnings per share (PLN) 0,02 (0,12)
Diluted earnings per share (PLN) 0,02 (0,12)

The condensed unconsolidated interim profit and &mount should be analyzed together with thetiaddi information,
which constitutes integral part of the condensezbnsolidated interim financial statements
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STALEXPORT AUTOSTRADY S.A.

Condensed unconsolidated interim financial statemes for the six-month period ended 30 June 2008

These condensed unconsolidated interim financdksients are unaudited

Condensed unconsolidated interim balance sheet

As at

In thousands of PLN

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Prepaid perpetual usufruct of land
Investment property

Investments in subsidiaries and associates
Long-term receivables

Total non-current assets

Current asset:

Inventorie:

Short-term investments
Income tax receivables
Trade and other receivables
Cash and cash equivalents
Total current assets

Total asset:

The condensed unconsolidated interim balance sheetd be analyzed together with the additionalrimiation, which

30 June 2008 31 December 2007
1650 1787
4 5
116 116
4762 4677
50 476 50 476
34 937 34 009
91 945 91 070
- 50
73 001 58 577
7 -
11 509 151 066
104 381 9 845
188 898 219 538
280 84< 310 60¢

constitutes integral part of the condensed uncatesteld interim financial statements
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Condensed unconsolidated interim balance sheet

As at

In thousands of PLN 30 June 2008 31 December 2007

EQUITY AND LIABILITIES

Equity

Issued share capital 494 524 494 524
Share capital revaluation adjustment 18 235 18 235
Treasury shares (20) (19)
Share premium reserve 20916 20916
Uncovered losses (345 103) (349 410)
Total equity 188 552 184 246
Liabilities

Long-term liabilities

Employee benefits liabilities 344 373
Other long-term liabilitie 66 04¢ 72 54!
Long-term provisions - 5
Total long-term liabilities 66 389 72919

Short-term liabilities

Loans and borrowings 9 853 10 608
Finance lease liabilities - 126
Trade and other payables 15532 42 641
Employee benefits liabilities 157 68
Short-term provisions 360 -
Total short-term liabilities 25902 53 443
Total liabilities 92 291 126 362
Total equity and liabilities 280 843 310 608

The condensed unconsolidated interim balance sheetd be analyzed together with the additionalrimiation, which
constitutes integral part of the condensed uncatesteld interim financial statements
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STALEXPORT AUTOSTRADY S.A.
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Condensed unconsolidated interim statement of cadtows

For the six-month period ended

In thousands of PLN

Cash flows from operating activitie!
Profit / (Loss) before tay

Adjustments for:

Depreciation

Profit/(loss) on investment activity

Profit/(loss) on sale of property, plant and eqépin
Interest and dividends

Impairment of assets classified as held for sale
Change in receivables

Change in inventori

Change in trade and other paya

Change in provisions

Change in deferred income and government grants
Other adjustments

Cash generated from operating activitie
Income tax paid

Net cash from operating activities

30 June 2008 30 June 2007
4 307 (19 018
284 250
552 -
(18) 26
(2 246) (2 359)
- 12 977
(78) 32918
50 (36 793)
(33 583) (23 289)
355 552
- (312)
- (634)
(30 377 (35 682
(30 377) (35 682)

The condensed unconsolidated interim statemerdagif ilows should be analyzed together with thetiadal information,
which constitutes integral part of the condensezbnsolidated interim financial statements
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Condensed unconsolidated interim statement of cadtows

For the six-month period ended

In thousands of PLN

Cash flows from investing activities
Investment proceed

Sale of intangible assets and property,
plant and equipme

Sale of discontinued activ

Dividends received

Interest received

Repayment of loans granted

Disposal of financial assets

Investment expenditure:
Acquisition of intangible assets and
property, plant and equipment
Acquisition of financial asse

Net cash from investing activities

Cash flows from financing activities
Financial proceed:
Net proceeds from shares is¢

Financial expenditures

Repayment of loans and borrowi

Interest paic

Payment of payables upon finance lease contract

Net cash from financing activities

Net increase/decrease in cash and cash equivale
Balance sheet change in ca

Cash and cash equivalents net of bank overdraft,
at 1 January

Cash and cash equivalents net of bank overdraft,
at 30 June, including

Restricted cash and cash equival

30 June 2008 30 June 2007
141 31 4 541
19 71
138 700 -
39 2 097
2531 2 369
- 4
23 -
(15 320 (1 008
(320) (1 008)
(15 000) -
125 99: 353t

- 199 98!

- 199 985
(1084 (10 282

(902) (7 751)
(182) (2 210)

- (321)
(1084 189 70:
94 53] 157 55
94 531 157 55

9 845 24 266
104 376 181 820
1946 203 101

The condensed unconsolidated interim statemerdagif ilows should be analyzed together with thetiadal information,
which constitutes integral part of the condensezbnsolidated interim financial statements
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STALEXPORT AUTOSTRADY S.A.
Condensed unconsolidated interim financial statemes for the six-month period ended 30 June 2008
These condensed unconsolidated interim financaéstents are unaudited

Additional information to the condensed unconsolidéed interim financial statements
(all amounts in PLN thousand (TPLN), unless statibeérwise)

1. Accounting principles

Accounting principles significant for the prepaoati of these condensed unconsolidated interim fiainc
statements, have been defined, apart from the igusvestment recognition described below, withire
additional information to the consolidated interimancial statements of Stalexport Autostrady SCapital
Group.

In the condensed unconsolidated interim finandialesnents investments in subsidiaries and assedgtee
been recognized at acquisition cost net of impaitrtesses.

These condensed unconsolidated interim financetestents should be read with the considerationhef t
consolidated interim financial statements

2. Investments in subsidiaries and associates

Investments in subsidiaries, associates and jodathtrolled entities relate to the following comjem

Acquisition Impairment Carrying % of shares
cost loss value owned

30 June 2008
Stalexport Autostrada Doldlaska S.A. 28 075 (7 548) 20528 100,00%
Petrostal S.A. w likwidaciji (in liquidatior 1727 (1 727) = 100,009
Stalexport Wielkopolska Sp. z 0.0. w upddio
(underpbankruptcyp; P P 12072 (12.072) 97,96%
Stalexport Autoroute S.ar.| 29 886 = 29 886 100,00%
Biuro Centrum Sp. z 0.0. 62 = 62 74,38%
Total 71822 (21 347) 50 476

Acquisition Impairment Carrying % of shares

cost loss value owned

31 December 2007
Stalexport Autostrada Doldlaska S.A. 28 075 (7 548) 20528 100,00%
Petrostal S.A. w likwidacji (in liquidation) 1727 a727) - 100900
Stalexport Wielkopolska Sp. z 0.0. w upddio 12 072 (12 072) i 97.96%
(under bankruptcy)
Stalexport Autoroute S.a r.| 29 886 - 29 886 100,00%
Biuro Centrum Sp. z o.0. 62 - 62 74,38%
Total 71822 (21 347) 50 476

The financial data concerning investments whichnatesubject to 100% impairment loss are preseogéalv:

% of shares I . Revenues Profit / (loss
owned Assets Liabilities Equity on sales for the périod)
30 June 200
Stalexport Autostrada Dolglaska S.A. 100,00% 17 683 295 17 388 995 1 400)
Stalexport Autoroute S.a 100,00% 164 423 2 164 421 - 309
Biuro Centrum Sp. z o. 74,38% 3072 2541 531 4 496 10
Total 185 17¢ 2 83t 182 341 5 49: 170

31 December 20C

Stalexport Autostrada Doldlaska S.A. 100,00% 17 690 1315 16 375 - (1987)
Stalexport Autoroute S.a 100,00% 172 418 13 172 405 - 357
Biuro Centrum Sp. z o. 74,38% 1721 1211 511 8 231 5i
Total 191 82! 2 53¢ 189 29. 823! 164




